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PRESS

Restaurants Bat for
New GST Structure

Ratna.Bhushan
@timesgroup.com

New Delhi: A group represen-
ting restaurants in India has so-
ught a multi-layered goods and
services taxstructureforthesec:
torinthe upcoming budget toim-
prove tax collections and attract
investments.

The National Restaurant Asso-
ciation of India has also asked
for a minimum moratoritum of
six months on bank loans and a
policy to regulate their partners-
hips with food delivery aggrega-
fors.

“Our primary concerns are aro-
und the lack of datasharing by ag-
gregators and marketplace ow-
ners, which are following opaque
algorithms, unilateral decision-
making on listings and year-ro-
und platform-driven discounts,”
‘the NRAT whmhrepresentshalfa
million restaurants and bars in
India, said in the letter to finance
minister Nirmala Sitharaman.

The association said the current
GST regime for restaurants has
placed an additional burden on
operating costs for the already
stressed sectorand has increased
the capital outflow on new pro-
jects by almost 20%. It said a mul-
ti-layered GST structure would

help to improve collections and
bring infresh investments.

Theexisting 5% GST rate witho-
utinputtaxcreditis“structurally
flawed™ and doesn’t distinguish
between a kiosk and a five-star
outlet, NRAIsaid.

“This needs to change. A logical,
revenue-based variable GST rate
structure, which will not burden
the small players and af the same
time help larger organised play-
ers and improve the GST collec-

tions” is needed,

v the assoeciation
NRAlsaldthe said.

current GST NRAI president
regime for Anurag Kafriar
restaurants said with almost
hasplacedan 30% of therestau-
extraburden rants  shutting
onoperating down after Co-
costs vid-19 restrie-

tions and the re-
mainder operating at a much-re-
duced capacity, about 3 million
jobs have already been lost. The
association said food services was
“one of the most adversely impac-
ted” sectors.

*With an erstwhile annual fur-
nover of approximately 24 lakh
crore and providing direct emp-
loyment to'over 7 million Indi-
ans, the restaurant industry to-
day isina very precarious situa-
tion, fighting a grim battle for its
survival,” the letter stated.



