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GUJARAT API'ELLATE AUTHORITY FOR ADVANCE RUI,ING
GOODS AND SERVICES TAX

D/5, RAJYA KAR I}HAVAN, ASHRAM ROAD,
AI'IMI,IDAIIAD - 380 009.
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ADVANCL RIILTNG (AppEAL) NO. GIJJ/GAAAIVAPPtrAL12}Z51}8

(IN APPLICATION NO. Advance Ruling/SGST&CGST 12023 I AfV04)

I)ate:2V .2.2025

At thc outset we would like to make it cle ar that the provisions of

thc Ccntral Goods and Scrvices '['ax Act, 2017 and Guj arat Goods and

Services Tax Act, 2017 (hereinafter referred to as the 'CGST Act, 2017 ' and

the 'GGST Act, 2Ol7') are pari materia and have the same provisions in like

mattcr and cliflcr liclm each othcr only on a few spccific provisions. l'herefore,

unless a mention is particularly made to such dissimilar provisions, a reference

to the CGST Act, 2Ol7 would also mean reference to the coffesponding

similar provisions in the GGST' Act,2017 .

Z. 'fhe present appeal is filed under Section 100 of the CGST Act,

2Ol7 and the GGST Act, 2Ol7 by M/s. Palsana Enviro Protection Limited,

(hereinafier refe rred to as 'appellant') against thc Advancc Ituling No.

GIJJ/GAAR/V20221 47 dated 30. 1 2.2022.

Name and address of the

appellant
M/s. Palsana Enviro Protection Limited,
Block No. 527 &. 528,
Llmbhel, Kako dara,
Surat- 394327 .

GSTIN of the llant } AACCP137OPIZ9

Jurisdiction Office Center Commissionerate - Surat

Division - V- Suart

c -II
Advance Ituling No. and

Date

GIIJ/GAAR/IV 2022 I 47 dated 3 0. 1 2.2022

t6.02.2023
2t.r.2025
Shri Mihir Gandhi.
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3. Briefly, the facts are that the appellant who has been promoted by a

cluster of textile processing industries has set up a CETPI. In the said CETP,

the appellant rccyclcs & thereaftcr supplies treated water to its member units

for use in their activities. This treated water can be used in non-portable

activity. Though the CETP treated water is made free from various impurities,

however, even after carrying out the said physical and biological processes the

said water is not pure water & cannot be termed as purified water.

4. The appellant has further stated that the water containing anything

aparL from hydrogen and oxygcn, cannot be construcd as purc watcr and that

the CETP treated water is supplied to industries through pipelines. The

appellant further claims that their activity falls within the ambit of Sr. No. 99

of notification No. 212017-C'l (R), as amended vide notification No. 712022-

CT (Rate) dtd 13.7 .2022, as the water obtained from CtrTP is not 'purified

water'. To substantiate this claim they have also relied on circulars No.

5212612018 dated 9.8.2018 & 17911112022-GST dated 3.8.2022.

5. In view of the foregoing facts, the appellant had sought Advance

Ruling on the following questions, viz:

L Whether 'l'reated Water' obtainedfrom CI|T'P (classiJiable under Chapter 2201)
will be eligible Jbr exemption /iom GST' by virtue of 5L i/o. 99 of the lixemption
I{otification Jtlo. 0212017- Integrated Tax (Rate), dated 28-6-2017 (as amendidl as
'Water (other than aerated, mineral, purified, distilled, medical, ionic, battery,
demineralized and water sold in sealed container),? or

2. [4/hether "l'realed Water' obtained/iom C]|T'P (classdiable under Chapter 2201)
is taxable at lB per cent b virtue of SI. No.24 of Schedule - III of noti/ication IVo.
0ll20l7- Integrated Tax (Rate), dated 28-6-2017 (as amended) as 'Waters, including
natural or artificial mineral waters, and aerated waters, not containing added
sugar or other sweetening matter nor /lavoured (other than Drinking water packed
in 20 liters bottles)'

Consequent to hearirg, the GAAP, recorded the following findings6

vtz

a that 'watcr' is cligiblc for cxcmption fi'om GST whilc othcr typc of watcr, i.c.
aerated, mineral, distilled, medicinal, ionic, battery, de-mineralized and
water sold in sealed container are outside the ambit of entry no. 99 and is
liable to GST;

l Common Effluent Treatment Plant

2 Gujarat Authority for Advance Ruling
ffiffiii':i+,6ry;;;*<i::

;,/$Y ,iiffi#;#*"

r.li:uii
;#

Page 2 of 6



3

7.

follows:

1.

. that thc intcntion of the l,egislature is to cxempt the water which is usually
consumcd/drink by public at largc; that any typc of watcr, sold commercially
havc becn kept out of the purview of exemption vide entry No. 99, ibid;

. that the treated water obtained from CtrTP is not purified water & cannot be

used in drinking by the public; that it is supplied to the Industry for their

process;
. that water obtained from CIj'fP has micro amount of dissolved minerals and

chcmical ancl is virlually lice from all typcs of toxic materials; that this

treated water is used in various industries viz Pharmaceuticals, chemicals

and leather for their manufacturing related process; that looking to the

prcsence of small amount of metal the said water obtained after treatment

from CII'fP, therefore is covered under'de-mincraliz.cd watcr', & is thcrcfore

not cligiblc lbr cxcmption undcr Sr. No. 99 of notification No. l2l201l-C'I'
(I{ate) datcd 28-6-2017 .

The GAAR, vide the impugned ruling dated 30.12.2022, held as

''l'rcatccl Water'obtained from CE'lP (classifiable under Chapter 2201) is not

eligible for exemption from payment of Tax by virtue of S1. No. 99 of the

exJmption notifi.utio., No. 02 2Al7 - CT (Rate) dated 28-6-2017 (as amended) and

SI. No. 99 of the exemption notification No. 0212017- Integrated Tax (Rate), dated

28-6-201 7 (as amcndcd).

2.,'l'rcated Water' obtaincd from CII'fP (classifiable under Chapter 2201) is taxahle

at lg % by virtue of S1. No.24 of schedule - III of notification No.0ll20l7- C'l

(Rate) (as amended) and SI. No. 24 of schedule - III of notification No. 0ll20l7-

Integrated'fax (Rate), dated 28-6-2017 (as amended)'

g. Being aggrieved by the impugned ruling the appellant is before us

raising the following averrnents viz

. that dc-mincralizccl watcr is a product availablc in markct which has spccific usc;

o that the deminer ahzed water is used in car batteries & automotivc cooling systcms

as well as cooling towers, boilers, other systems where any minerals in the water

could build up on surfaces & cause blockages & other problems;

. that deminer alized water is also required in pharmaceutical and cosmctics

industrie s;

. that trcatcd walcr gcncratcd by CII'I'P is not dcmincralizcd watcr; that this watcr is

bcing usc6 by dycing mills gcnerally lbr washing and othcr rclatcd purposcs.

g . personal hearing in the matter was held on 2l .l .2025, wherein Shri

Mihir Gandhi appeared on behalf of the appellant and reiterated the grounds of

appcal. 't'hey also submitted an additional submission during the course of

personal hearing reiterating the grounds and further relying on the following

rulings viz

. Sirupooluvapatti CIi'l'P Ltd3;

o Angripalayam CIITP l-lda;
. Kariapudur CL,TP Ltd 5

3 Advance Ruling no. 3llAARl2O23 datcd 30.8.2023 by Tamil Nadu, AAR.
a Advancc l{uling no. 28/AAl\12023 datcd 30.8.2023 by 'l'amil Nadu, n AR.
5 Advancc I{uling no. I 9/AI{ r\ of 2023 datcd 19.6.2023 by 'l'arnil Nadu, nn lt &re
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A test report no. LAL-WT-150125027 dated 18.1 .2025 from Lilaba Analytical

Laboratory LLP was also enclosed with the additional submission which states

that the sample did not meet the parameters of demrnerahzed water.

10. We have carefully gone through and considcred the appcal papcrs,

written submissions filed by the appellant, submissions made at the time of
personal hearing, the impugned ruling and other materials available on record.

I 1. Ileforc dwelling on to the issue, we would likc to rcproducc relevant

notification for ease of refer ence viz

)'lotifi cation No.2,r20 I 7-C'entral Tax {Rate}

Nerr, Delhi, the lfitlr June. :01 7

G.S.R. (E),- In exercise of tirc porvcrs coulbrrcd by sutr-section { I } of scction I I ol rhc
Central Cioods and Services J"ax Act. J0l7 {12 of :0lT}" tlre ('entral (iovernnlent. heing
satistied that it is necessary in the puhlic interest so to clo. on the recorillerdatiols of the
(louncil' hereby e.x,elnpts intra-Skte supplics ol'gouds. the description of rviiich is specilled
itr coltttun {-1iof the Schedule appended to this r:otitication. talling uncler rlle tari rrem. su[r-
headine. heactring or Chapter. as tlte case fl]ay Lre. as specilied in rhe correspolrlipg enrry i1
column t2) tlf tlre saicl Schedule. fr*m th* rvhole of the central tax leviahie thereon untler
section 9 of the Central Good and Sen'ices Tax Act. ?01? ( l2 of ?017).

Schedule

S.

No.

(ih*pter /
Heading /

fiub-heading
/ 'I'ariff item

l)escription of Goods

9$ 220r trlialcr futher than aeratetl, nlincral. puritietl. tlislilLjtl. mctticinal. ionic.
[ratt " de- r:rineralized nnd u'ater.strId in sealetl contirJnerJ

Iioafrcation 5o- 7 l0ll-Central Tax {Rate}

l'lerr'Delhi, the l3e -Tul]" :C,ll

S S R' tEi - In exerclse of the poivets contrrrrd b1- sub-**ctlon t I) pf *emion I I of the Central Gonds and $rn.reet
Tat '{rt, :SI7 {ll of :01?}, the Cr"ntral Gor"errunrnt. CIft tfu* re**rrrnrcrdations of the Counerl, herrbl.maker *r*
foll*rturg frrr&u amendm$tt$ m the nstifieatrom of ** Sstrrnmtlrt ef trndra rn the Mrnirtry,of Frnance in*prrt**trt
of Rer"erur), \o"2,10[7-Cenual Tat {Rate;, dated the ]8e June, 1017, publis}red rn tJre Saerne of Lrdra,
Extraordinary', Part II, Sectiou 3, Sub-sction {.r}, r'ide nunrber G.S"R- 67{E), dited the ?B& June, l0l ?. uam*11..:-

Iu the sard notrljcatron-

(-{) rn the Schedule- -

{x} agarnst S- I'io- 99" rncotrwnn (3}= th€ n'o'rd "burifred. " dha}I be omitted;

t2. The contentions are already listed supra and is not being repeated

for the sake of brevity.

I
I

I
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13. Wc find that the appellant has not controvcrtcd thc findings

except for the averment that it is not a de-min erahzed water. Ihe appellant

has also produced a laboratory certificate, which was not produced before the

GAAI{. We are not inclined to accept the certificate produced by the

appcllant because [a] the same is being produced at an appellate stage; [b] the

certificate nowhere states that the laboratory is an accredited laboratory and

[c] there is no mention about the manner in which the sample was drawn. It

goes without saying that drawal of sample is sacrosanct, failing which the

credibility of the results is questionable.

14. 'l'hc appcllant has relied upon thrcc rulings to substantiatc his

averments. The rulings relied upon are mentioned at para 9, supra. These

rulings would not help the appellant in so far as section 103 of the CGST Act,

2017, clcarly statcs that rulings by the Authority for Advance Ruling would be

binding only on the applicant who sought it, the concerned officer or the

jurisdictional officer in respect of the applicant. We also further find that the

Tamilnadu Authority for Advance Ruling has held that treated water obtained

from CE,'I'P, is dc-mincrahzed water and will thereforc not bc eligible for the

benefit of the notification Nos. No. 21201 7-CT(R) dated 28.6.2011 as

amended vide notification No. 712022-CT(R) dated 13.7 .2022, tn the case of

M/s. Mannarai CE'|P P Ltd6. In view of the foregoing, we are not inclined to

interfere with the impugned ruling dated 30.12.2022, hence, the same is

upheld.

1 5. As far as reliance on the two circulars are concerned, we find that

while circular No. 521261201S-GST dated, 9.8.2018, clarifies that supply of

drinking water for public purposes, if it is not supplied in a sealed container, is

exempt ftom GS'l', likcwisc, circular no. 17911112022-GS'l' datcd 3.8.2022

clarified that supply of treated sewage water, falling under heading 2201, is

exempt under GST and that the word 'purified' is being omitted from the

above-mentioned entry vide notification No. 712022-Central 'fax (Rate), dated

t3.7 .2022.

6 Ituling No. 20lAIlAl2023 datcd 27.6.2024
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16. In view of the above findings, we reject the appeal filed by

appellant M/s. Palsana Enviro Protection Limited against the Advancc I{uling

No. GIIJ/GAAR/R/2022147 dated 30.12.2022, passed by the Gujarat

Authority for Advance Ruling.

L.,
( Rajeeo\opno ;
Member (SGST) H0iti i7

(B V Siva Naga Kumari)
Member (CGST)

Place: Ahmedabad

Date:2{.02.2025

v
{11

:c

F-
"d

4.

l"', ':

ii

)a;iljJ.i{,i

Page 6 of 6


