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NIiNUICS Of thC slh ST.{'T}: CO.ORDINATION COMMI'TTE}- ]VTLf,TIN(;
betuccn C(JST & SGST authoritics, hcld on 0,1.11.2025

'l'he 5rh State (ir-ordinatiorr Comrnirtcc ml'cting. in pursuancc ol (iSl'(\runcil()ill

datcd 19.07.2023. rvas hcld bcnvcen thc ('cntral (iS l authoritics and Statc GS-l authoritics

of Statc of Tamil Nadu. along with the oflicers fmm (iST Council. D(i(il. DGGS1 . GS'l \
and in the Confcrencc l{all, 3d floor, (iST tlhawan. 2611, Mahatma Gandhi Road.

Nungarnbakkam. Chcnnai. 600034, on 04.11.2025 at llAM. 'l'hc following memhrs

panicipated in thc mccting.

( ( iS'I .{uthrrrities SGS'I ,\ u.horil ics

Shri \ladan Mohan Singh, I.R.S..
Principal Chief (--ommissioner of
GS'l & Central Excisc.
Tamil Nadu & Puduchcry
Chcnnai

'lliru S.Nagarajan, I.A.S..
issirxcr ol('ommcrcial 'l a\L's.

Ilzhilaganr. Chepauk.

)lr:nrlters

lhiru S.( in:rnakurriu
dditional Commissioncr I Inrclligcnce)

'hiru. S.Subash Chandra bosc

Additional Commissioncr (Policy and

Planning)

/.one.
hcnnai

lr;-
-/".::.i'

Co-( hairs

Shri Murali Rao R J.

.loint (lommissioner.

CGS'I'. Pr.CCO. Chcnnai

Shri K.Jagan.

Dcpuly Dircclor, DGGI.
Chcnnai 7-onal Unit" Chcnnai

C.u-optc(l ]lcmbcr\

(;S I . Pr.( (l( ). (:he nri

Srnt. Anll Joshy.

I)(p.rl) (i1mmissioner. I cchnical

'Ihiru (i. V. Nagaralu
l)cput\' ( onrmissir)ncr
l.e8al)

mt. B.Saran;'a
l)cputy Commissioncr
lnrclligcncc & lSlC-)

(lS'l ('ouncil llcprcscnt tive

I

-lL
Saurabh Kumar. I)irector. (iS-f Council Sccrctariat. Ncn t)clhi (rirtuall))

t_



()fllccrs othcr thrn \lcnrber\

Shri K-l{arish
Additional Commissioner.
CGST. Pr.CCO, Chcnnai.

Shri S.Babukumar Jac'ob.

I)cprrty (irrnrnissioncr. tXi(iS1'
SZ( r. Chcnnai

Shri V.Ramesh.

Assisranr ('olnmissioncr. [,cgal.
C(iS l. Pr.(lCO. Chcnnai

Smt.R.llhavani-
Supcrintcndcnt.'l-qqhnical
C(;S l. Pr.CCO. Chcnnai

Shri Vibhakar Pandcy,
S u1^..ri ntendcnt. Tcchn ical

(iS [. Pr.CCO, Chcnnai

Thiru A.ll. Devcndhira Poopath!

Additional Commissioncr
(Non{Sl' and Public Relatioff)

Additional Commissioncr (Revcnuc Colleclion
and Monitoring t

'l'mt. D-Ramader i

Addilional Commirsioner (Audit)

'l hiru M.Ravi
Additioul Commissioncr (lrgal)

'l'ml. 'f.PadmaYathi

Additional Commissioru:r (Systcms)

l-hirr,r K.Arurr Kunrar
oinl Commissioncr (Dara Anal,vtics Unit)

Thiru R. Sathiathilagam
Joinl Commissioncr (Policl and Planning)Shri I )harmcndra Sharma"

,AAI). DtrST.
Sll '- Chcnnri Thiru S.Ranr !krhur

Dc Conrrnissiuncr (l'olic)' and l)lanning)

Smt.Anu Joshy. l)epury Commissioner. CCS'I' wclcomcd thc Co-chairs. thc

Principal ('hir-.f Commissioner of GS'l & C.l:x., CGS I'Zonc. 'Iamil Nadu & Puduchcnl &
thc ( ommissioncr of Commercial 'l'axcs. 'Iamil Nadu and all the mcmbcrs, co-optcd

mcrnhcrs. thc CS I Council rrpn:scntative for thc 5rh Slate Co- ordination Committcc

mctjting ol' lamil Nadu. Ihe agcnda points ofthc Sute and the Clcnt€r. wcre lakcn up tbr

discussion- onc allcr thc othcr.

A(;ENDA . STATE

l. Rclurn liling complience ofGSTRI rnd GSTR3B in 202!26, by Centre rld Strte
lrxpr)'ers (es on N.10,2025) &

2. l)ctrils of rction on Non-filers trkcn through Call ccntrc:

.l 
hc return filing compliancc ol'GS'I'R I and GS I'R3ll. lbr rhc months tiont i\larch 202i t,r

August 2025- as on i0.10.2025. was rr.p,onct!. It was obscrvcd that it had takcn sir months

to achieve 999/6 in rctum filing and that all our elTons. including nudging thc ta\pa! crs

through call-centrc to filc the relurns on timc, wcrc bcing undertakcn to cnsurc



timell' liling ol' returns. 'l hc aclion takcn through the call ccntrc lbr nudging taxpa).cs to

filc rcturns rr as dctailcd.

Return fi ling compliance

Sl. \o.
Rcturo

)lonlh
(;s'rR-l (%) (;s'rR-tB (%)

Slstc Ccnlrc Sta tc Ccntrc

\larch lilcd in .\pril 98.96 96.58

l ,\pril lilcd in \'la1 99. i-l e8.76 e7.00 9-j.89

Mav lilcd in Junc 9e. i0 9[i.27 97.84 95.0:

.l Junc lilcd in July 9q.5i 98.2s 98.58 95.92

Julr lilcd in ..\ucust e lt.6l 96.6:l q7.ll 9i.6()

{r August l'ile'd in Scpteinbcr 97.9-l 95.i l 97.2r) 9..i.t ll

3, (irowth mtc in gross rcvenuc rcceipts ofStalc and Ccntrc lsrpayars for thc prriod

from ,tpril 2025 to Scptcmbcr2025:

Comparison of SGS'l:'C(lS'l ,l(iS l'. CI:SS (ll.s. ln ( rL'rc )

Grorr th

9.i69,;

Il u'as ohscrvcd that thc ero$th in .,rcrall rcrcnuc rcccipts. in rcs;rct ol'tarparr,'rs Ihis l:iscal

Ycar so lar was unscitlcd. lhc Commissioncr. Statc (iS l- rcmarkcd that thc dip in rsvcnuc

in Septemhcr 2025 could bc duc to thc rale reduction introduced in GS'l'2.0..1hc Joinl

Commissioncr. CGS'I', addcd that lhe revcnue receipls wcrc affected b1' thc

\1arc ( cnlrc
,Vonth

2024-ti 2025-26
Growth

102.1-2 i t025-26

April 6.lel 7.359 16.979n 5.919 6.47 3

\1ar 5.017 i.l 5 6. i lJ6 i4.80%

5.805

4.731

5.0 ll .l.lt7l -1.8t" 
"

Jultc -i.l05

I ulr j.-l99 6. [i I -1..15! o 5.088 5. r70 I .6l,0,4

5.ili 5.836 9.61Yo 1.85 5 {lll 7.58".i,,\uBusl

Scptcmbcr 5.817 5.995 1.88% 5.t9l 5.4 t7 4.30%

'I ()ta I 3i.07i i6.966 I I .7?v; -r0.805 .] i.5.10 8.880.0

I I on.e: I ee.8e

l6.2cP/o

rx:";"



automobile scclor \*hich contributed to the major share of thc rcvenuc; that during the

prc|ious monlhs- Mal and Junc. I lyundai- llMW thr' lop pla\ crs in thc automolivc scctor.

rcponctJ a dountncnd in salcs. lloth thc co-chairs insistcd on kecping a close }a1ch on thc

trcnd of rrvcnuc collcctions in thc upcoming months and analyse thc impact of CS I 2.0

rc lirrm s.

{. Excrss refunds claim b1"fvl, Nissan Motor India I'rivate Limited idctrtiricd lo the

cxtcnt ofRs288.25 crorc for thc period from October 2023 to Dc*cmbcr 202{

Ir sas rcponcd that a dctailcd anah'si:' rlas conductcd on thc rctund claimed b1 | r'1. Nissan

Motor India I'rivete Limitcd, during the pcriod from October 2023 to Dccember 202'1. 'l'he

r&\payer's transactions wsrc lbund to bc, two-fold; they purchased manufacturcd parts fnrm

Rcnauh Nissan and ex;xrrtcd their goods, botlr, with payment oftax and withoul payment

ol-tar.

Whilc arriving al the aggrcgate toul turnovcr. (which should includc inter-statc. intra-statc

and cxports supplies). lirr the purposc ofcalculating thc cligible rnrount li)r rcltrnd. it uas

5!'!'n that thc ta\pa1er had not includcd thc supplics madc rr ilh par mcnt ol ta\. \o. rcmo\ ing

a pan ol'thc lurnrrvcr lirmr thc dcnominator. lcd to an incrcase in thc total amount ol' rr.'lund

ctainrcd. t-hc Statc (iS'l rrcrt'thus ahle to find that Rs. 288 crorc was claimcd as cxccss

relund and a noticc to rccovcr such sxccss rclund was issued. lt was sl,ated that, before this

issuc. thc ratio of expor$ rvith payment oftax and withoul payment oftax was 60:401 rhat

houcvcr. subscqucntl)-. aftt-r the issuc ofSCN. the export supplics uith palment of tax has

incrcascd frorn 6070 to g6cio. lhich in itscllhas points t() somc ab!'nirtion.
'l hc Comrnissioner. SGS'I'. rcmarkcd that thc field formations could bc adviscd to look out

for such twofold transaclions in exprrt supplies and ensure that both the type of expon

supplics- i.e. with and without paymcnt of la:q arc rcponed in thc aggregare toul tumovcr-

while claiming rcfund.

5. Filing of GSTR 7
.lhc 

Addl.Commissioncr. S(iS l. ohserved that post August 2024. liling ol'(iS l'R7 has hcen

mandatorl. subscquenl t() \r-hich ihc compliancc ofthc same has bccn sludiouslS tirlkrrr'cd.

llc pncscnted a tablc ol- month-$isc non- filcrs of GS'lR7 in rcspecl of Statc and Centre

udministcred taxpalcrs and statcd that they continuc to follow up such non- filing by

nudging thc ta\pa)'eni to lile retums. through call centrcs. lt rras rcquestd that thc Ccntre

nray follow up with thc non -filcrs and also share Nodal o(ficcrs at the district lcvcl to

panicipate in thc meetings convencd b1'the respcctivc disrict collcctors, to c(xrrdinatc lrith

the. l)cput1 Commissioncr0iodal olllcer of lhe C l' l)cparlmcnt fbr GS I R7 complianec.
'lhc Joint Commissioncr, CGS'I respondcd rhst Nodal o(Ticers from excculive

Commissioncratcs have already been nominarcd at district hvel. to rcp'rescnt CGST at

such meaings.

I



5. Actiotr on Bill traders

Thc Addl. Commissioner, Intelligcncc, prescnted that during thc IrY 2025-26, upto rhe month

of September 2025. the Statc GST had identificd 126 bill radcrs (Non genuinc taxpayers),

(administercd b1 thc ccntrc) and had shared the details ofrhc samc with Lhe CGS'l' aurhoritics:

that. out (rl- thc sanrc. 76 cascs havc bccn canccllcd and lJ cascs rrcrc undcr suspension.

hosc'r'er. 16 cascs rvcre- still lhund to trc'Activc'as on 14.10.1015

As on Ih!'datc ol'the meeting, the activc cascs ncre lbund to bc 15 cascs only. lt rvas

observed that, if it were to be lbund thal these c:Lses \rcrc gcnuinc, thc samc may bc

inlimared rc thc Statc authoritics tbr updating thc status in rheir databasc as well as to drop

proceedings initiatcd upon the bcncficiaries under Rule E6A ol"l NGS-l7CGS'l- Rulcs. 201 7.

Sclection of cascs for Inspcction rDd Audit
'lhc Addl. Colnmissioner, SGS-I' brought attcntion to lhc fact that thc Ccntrc aulhorilics

havc also startcd opcrating in thc Model-ll GSl}{ BO and so rcqucsted that thc [\S4l and

ADT{I of thc lnspection and Audit modules, may be updatcd with the r:ascs choscn lor

lnspcction i Audit" in the ponal. so as to avoid duplication in selcction ofcases fbr inspcction

and audit.

7. Sharing of DRC 0l rvith l)RC 07

l'he,\ddl. (lonrmissi0lcr. SGSI mcoti(rncd that. thc Statc uulh()riri!'r rrcrc irr rr:icipt ol'

copies of'DRC 07 to initiate necovery action under Sec. 79 of lN(iS-flCGS'l' Act. 2017 and

requcslcd thal thc copies ofthc rclcvant DRC 0l may also bc sharcd to understand thc issucs

in loto.
'[he Joint C'omm issioner. CGS I' sratcd rhar in eflecr thc t)RC 0l was pan ol' thc DRC 07.

DRC 07 is a complcte documcnr that included the facrs r:f thc case a-s detailcd in the SCN,

thc tal(paycr's rcsfmnses and the lindingVdiscussions olthc adjudicating authorily and as

such shadng of DRC 0l would be duplication of work. 'l'he Addl. Commissioner. CCS I'

added that thc entirc documcnt is uploaded online and could bc rctrievcd.

8. ]Iotlus ()pcrandi of cascs lrilh Rclcnllc potcntial (lnspcction cascs)

li)\ I'rl. (;RllA'l' I.AKES If S'flTt"l'!: ()F M,INAG}]]1t:\'l' ((;S \:.13.1.'\(l(:(;2tlllsl.l Zl))

lssuc lnvolvcd: Supplies madc lr) SE7- (rlithoul pa] ment of tax)
'l'vl. Greal l,akcs lnstilutc of \lanagcmcnt is providing l:ducational serviccs (S,\(-: l)(x)l)

*hich includcs both exempted (for approvcd courscs such as PGC'M. PGDM. and onlinc

PGDM) and taxable (for non-approved courscs such as Corporatc I-caming and

I)cvclopmcnt. P(iXl'M and PGPM llcx). Sincc thc outrvard supplics arc both l.axablc and



c\cmptcd. thc1 arc not eligiblc to avail the entirc I'[C on the purcha:ics e{Ibctcd by them on

vlrious sourccs. 'l'hc total incligiblc I','C amounting lo Rs. 6,89.70.661;- has hccn rcversed :

Supplics madc to St:.Z unit (without payment of tax) but LUT not filcd for the ycar 2023-24

and nor ohained endorsemert from the Development Cammissioner oflhe SEZ for ttrc yers

2023-24 and 2024-25 and in this rcgard. an amount of Rs.0.23 crore collected at the time of
inspect ion.

Rcvcnue Collcctcd in cash: Rs,0.23 Cr

ITC Rcvcrsed; Rs. 6.119 Cr

(ii), 'Irl. oRISSA A1.!,OY STEIL PRIVATE LIMITED (GSTIN: 33AAJCRt647JIZY)

lssuc lnvollcd: Revcrsal of incligible ITC

lhc taxablc pcrson is engagcd in import of coal to gcncrate [:lcctricity and sell it to
'lA\(il:lXlO. Supply of l-.lcctricity is cxcmptcd undcr GS l os pcr thc Notilicarion

No.0li l0l 7 (Ccntral 'l as). datcd 18.06.201 7. 'l hc I'l C amount is accrucd on vcrification ol'

rhr,-ir acctrunrs. At rhc timc of inspcction- it s'as lbund that I I'C u'as accrued lo thc cxtent of

l{s. 12.62 ('r. As the oulward supply is exempted from tar. it was poinled out to reverse the

cnrirc I'l'C. Accordingly thc taxablc person had reversed the ITC permanently through thc

monthly GSTR retum olJuly 2025, filed on 20.08.2025-

l'I'C Rcvcrscd - Rs. 12.62 Cr.

(iii)r- Tvt. lDFc FtRsl llllARA'l l.r, !l'rED (GS l lN; .L]AACC(;r4t2t lz'r)
Ihc tarpalcrs arc busincss l'acilitators to IDlr(' lrirsl tlank l.td and havc claimed !'xemption

lbr thc suppll' madc to the bank. rvhich is lorcatcd in rural arca. I lowcver, they didn't makc

pcrrnancnt reversal of I'[C involvcd in the cxempted supply under Rule 42 of the'INGST

Rules.

l'l'C Revcrsel madc till J1.10.2025 - ILs. I I.tlll Cr

( ir,), Tvl. KAN NA N A(; ENC I ES ((;STIN;33AAFFK9892}- I 7-0)

lvl. Kannan Agcncies is a wholcsale distributor in Medicinc. 'lhe taxpaycr is making

payment of paltqv sum ofamount after deduction of tTC. (I1'C<ash ratio is vcry meagre).

I lcnce, surprisc inspc'ction was conductcd in thc business prcmises on 2l .08.2025 and huge

suppression of tumovcr amounting to Rs.5.81.28. 183/- q'as identificd u ith relirencc to thc

data tbund in thcir '\\irndcr' Sofll'arc. I'he taxpalcr has acccpt!'d thc dctact and puid thc tar

dillerencc along with pcnall)' lirr a sum ol'Rs. 75.29.216 - liorn cash l-cdgcr and

l{s. 4.92,{71l- lionr crcdit Lcdger totalling to Rs. 80,21.689,'-

Rcvcnue Collccled - Rs, 0.E0 Cr



Modus Operandi of crscs with Revenue potcntial (Audit cascs)

(il_ Tvl. L,nircd trdis lnsurrncc Company Ltd (CSTIN: 3IAAACU55S2CIZQ)

Mismatch in l'l'C as pcr OS'l'R-lA and GS'|'R-3t] - l'lxcess claim ol'l'l'C: Tax 'ig-' | 87o on

cross chargc inconrc: Rcrersal trf I'l'C availcd on Lcgal and Proficssional Chargcs

Revcnuc Dclccted: Its.l0.65 cr

Revenuc Collc.cted: Rsl.l I cr

(ii)- Tvl. s()l,ON INDIA PRMTE LIMITED (CSTIN: 33AAHCM26E IGIZG)

The taxpayer has effectcd outward suppll' o[ solar power plant \rorks contmct sirrviccs i.c

supplr ol'both goods and scn,iccs and paid tas only' tbr suppll ofgcxrds. Ilencc tax is lcvicd

as pcr \otilication No. 141201 tl-C l ( R ). dalcd .l li I 21201 8 at 70:.10 ratio.

Revenuc Dctccted: Rs.l.22 cr

9. Activitica of lax Research Unil

a, Lln-claimcd IGST ITC:
-Ihc Addl.('rrnrm issioncr. SGS'I'. obscn'cd that. sincc GS'l'is a dcstination bascd tari anr

IGS1 ll C that is coming into thc State has to be cither utiliscd or availed and revcrx'd. so

that thc samc ma1' be propcrly sharcd with thl: Statc through setllement. Hc thcrcforc

rcquested that lhe Centre may advisc the ccntrc administcrcd tarpayers. rvho arc prima faci.'

ineligiblc lor l'l'C availmcnt i IGS'I' lTC, who havc ncilher claimed nor utilirad

/rererscd & those rvho havc madc incorect rcversal of IGS'| l'IC in Table 4(llX?)

(lcmporarv rcvcrsal) olCS'l'R-lll instcad of 't'able 4(llXl) (pcrmancnt reversal) ol'CS'l'R-

lll. to lbllou thc IGS-I- l'l'(- rs'crsal.

It szs also rcqucsted that appropriate drop ordcrs mal be pasv;d on autr>populatcd I)RC-

0lC ca:;es on account of I'l C claimcd and rcvcrsal madc cascs. by considcrine thc clairn rrl-

un-claimcd IGS'I' I'IC f,€rtaining to fY 2024-25.

Fu(hcr. it $as stresscd thal taxpa-vcrs who had unclainrcd IGS-I l'l C pcnaining to lfY 2024-

25 duc to thc rcason that the samc *as ineligiblc, may be advised/scnsitised to avail and

revcrsc thc same lor thc linancial vear 2024-25 belorc 30.1 1.2025. thc due datc.

b. l l'l l)ata vcrificatkrn:

It ivas $arcd that. verification ofrccipicrrts ofUPl paymenls such as PhonePc, Googlc l'a)'

ac. in-l-amil Nadu. revealctl discrcpancies for registered taxynycrs in the tumover reportcd

in CS'l rcturns and rcccipts lhnrugh l-'Pl. I)ata on such discrcpancics ucrc fonrardcd lo

thc Ccnrral authorilies Yidc thc thrce rcl-crcnccs datcd ll.05.l()lr. 10.06.1015 and

I8.09.2025. lbr flunher vcrilication and to take appropriatc aclion.

1



l-he Additional Commissioncr CGS'l'. obscrv€{ thar. shile vcrilications arc r*(ing donc and

itction lakcn to issuc SClis. it rvas impcrative that thc same bc substantiated $ irh supporting
.rclicd u;xrn documcnts to stand thc test in lhc Court ol'larv. 'l'hc Joint Commissioncr. CCS.I-.

reponed that whilc conducting vcrifications it was found that $ere were cases wherc rhe

tumovcr rcported in the GS'l- retums were actually grcater than thc UPI payments and in

ccrtain othcr cascs. it was lound that the taxpayers wcrc dealing rvith exernptcd supplies. It

rvas als<.r reported that in two cases, SCNs werc issued to thc taxpaycrs. lhc Joint

Commissioncr. l'urlhcr stalrd that. lhc) rvould complctc thc c\crcisc ol'vcritication and

inrimate :uch cascs u'hcrc thc issuc ol SC:r" is ljnalised. lirr sharing ol Relicd-L-tpon-

l)ocument. to slrenglhcn the case.

c. lbllow up on rcctificNlion ofordcrs passcd for defccts noticcd in Innerd
suppll':

l'hc Addl.Commissioner. S(iS l statcd rhat, GS'l' bc.ing destinarirrn bascd consumption tar.

in all r'rdcrs passcd !i'r dell.cts lound in thc placc o{' inlard suppll. it nrar. bc ensurcd that

tht plaec of supplr is rigttfulll markcd as '-lamil Nadu'. r.iz.'33' in the system. so lhat the

Statij can rcceivc thcduesharc ol'thctax lrom thc Ccntre. during the proccss ofsclllcmcnt.

In cases uhcre thcrc has bcen an enor in marking thc place ofsupply, by the olliccr. it was

requesled that rcctification ofsuch ordcn ma.r,please r^\ undenalcn.

It t\as lunhcr obx'rycd that- in cascs whcrc- thc ra\pa).crs makc par menl lhrough DR( 0.i for

IGS-I dcli'cts rclating to inrrard supplr. it nral bt'cnsured and thc ta\pa)crs r^\- advisr'd to
mark the place ol-suppll as'13'-'.I'amil Nadu'.

'Ihe Addl.Comm issioner. SGS'I-rcmarked lhat whercver, rhere is a pan paymenr of IGS'I'

does against assessme orders, or where the payment ofpredeposit fior appcol ismadc.the
Statc ducs arc not scnled by thc Commoo Portal. eycn though thc placc ol'Suppll in such

cascs is mcntioncd as "-l'amil Nadu". ence rcqueslcd lhal such pan-pa)ment of ICS l ducs

against [)RC-07 or pa1'menr of prc{cposir lbr appeals. mal bc donc through liling ol'l)RC-
03 lVoluntarl'I)aymcnt). and adjusing the samc by tiling DRC 03A, instead of ..paying ir
against dcmand".

d. Anelysis of Composition tsxpayers:

As pcr Scc. l0 ol' INGS-I'1('GS'| r\ct. 1017, the rumovcr thrcshold for rhc composition
ta\pa_\'crs dealing onll rvith goods and lbr Reslauranl scn.iccs is upto Rs. 1.50 crorc and

thosc d€ling with scrvices is upto Rs. 50 laklrs. 't}e Addl.commissionec SGST srsred rhar.

an analysis of the Comtr,sition ta,\paycr was made for rhe ljy 2019-20 to 2024-25 and rhe

foilorving dcfects wcrc idcnrifi cd.

\



. Taxpa),crs involvcd in the supply ofrcstauranl serviccs who havc paid lax lcss than 5

percenl.

. 'l'axpa)'crs involvcd in thc supply ofscrvices u'ho havc paid tax lcss thsn 6 pcrccnt:

. I'arpa).crs involved in thc supply'ofservices rvith turnovcr e'xcccding Rs. 50 l.akhs

but still undcr composition schcme;
'lhc list of thc above dcfccs in rcspcct of Cenm taxpayen will bc shared for funhcr

verification and ncccssary action.

10. Legal lssucs - lnputs sought firr liling C'ourtcr .\{Iida} it

'I'he Addl.Ctrnrmissoncr. SCST. rcportcd thc stalus of inputs sought from Ccntral auLhoriti!'s

for filing Countcr aiTidavis. u'hcrc thc challcngcs are made against thc Provisions and Rulcs

ofthc CS-l- Act & Rulcs. Notifications issucd thcrcunder or thc Ccntral Authorities arc namcd

as rcspondcnt. whcrcin common stand of dcfence has tri bc takcn. According to thc rcporl.

lhc Statc had sought for inputs in rcspcct of I 16 cases and so far, the same has bccn shared

in respcct ol'91 cascs, leaving a balancc ol' 25 cases for which thc inputs are yet to bc sharcd.

as on thc datc ol'thc mccling.

ll. )I/s l)cll Intcrnational India (l') l-td.:
'I}e Addl. Commissioner. SCST. llrthcr dctailed thc prc-scnt status of the case ol'\l's l)cll

lnlemational Scrvices India (P) l.td.. whercin the Hon'ble lligh Court of Madras, vidc'Ordcr

datcd 02.01 .2025 in WP No. l9?4 ol' 202 I . had direcrcd to amcnd thc CS'IR-3 U rcturns lor

thc pcriod liorn July 2017 to Novcrnber 201 7, toadjustthc bclatcdly'transitioned Cl;NVA l'

credit ol'Rs.7.1.6 I .65.{:7/- . in rcspcct oIcapial gogds torvards thc output tax duc and rcfund

the cash pa.'-ment made to an extent ofRs.74.61.65.4271 . Sincc. thc dircctions ofthe llon'hlc

High Coun of lUadras rvas bevond thc stalutory provision of the Act and requircd to hc

agitated b1' rvay of filing Writ ApJrcal. by the Statc authoritics. u'ho arc thc asscssing

aulhorit-v.'l hcy havc rcqucsled lbr liling ofappeal from thc ccntral authorities and lhc rcqucst

has bccn lbrwardcd to the Chennai Norlh Commissioncratc. thc Nodal (omm issioncratc. as

per \4asl€r in:itructions.
'l'he Joint ('onrnrissitrncr. CGS.I' rcspondcd on this issuc b) stating that the GS'l'Policl \\'ing

has bccn addrcsscd on this issuc. r.idc lcttcr darcd 17.06.201i. ro pror idc sp,.:cilic gr(rund\ ()l'

appcal. including rcl'crcnccs to rclc\ant sututotl prorisions. .iudicial prcccdcnl:. rnd

dcpanmcntal circulars to challcngc thc C()url's order and that thc samc rvould bc sharcd $ith

Statc authorities. 
.l'hc 

nddl.Cornm issioncr. SGS'I'addcd that thc t&xpayer had also lilcd a

caveal in thc msttcr. to which. thc (lornmissioner. SGS'I instructcd that the quick action

should br: takcn to lilc appcal. sincc tcn nr(,nths haYc alrcadl' lapscd.
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I m porlanl casc larrs:

llharat Ilarksting ( ompany - \\.1'. \(-,.6602 of202{. dated 0{.01.2025

Ihe issuc rclates to rcvcrsal of llC as per scction 16(4) of thc (iSI Act. 2017 and lhc

pctitioncr is alloucd to Cenral Aurhoriry. l'hc l{on'blc lligh Coun has allowcd thc Writ

t'elilion tased on the amsndmcnt canicd out vide Finan€c Act (No.2) of2024. liurther, the

tkrn'ble lligh Coun has directcd to rclund any ta{ thar is collcctcd from thc petitioncr t'rom

the cash lcdgcrs/crcdit lc'dger prior to this amendmcnt. \\hich is c(rnlrar) to Scction 150 of
thc l- inancc Act (No.2)ol-202.1.

lhe Addl. Commissioner, SGS l st.ated that in similar cascs, lhc State has filcd Revieu

pctirions against the ordcrs of the llon'ble Iligh Coun in W.P. No.25081 ol202l and othcr

cases and hcnce, Revicw Pelition in the inslant case , to correcl thc cnor of ordering refund
(without considcring the amendcd provisions of section 150 of thc Finance Act (No.2) ol'
l0l.l). has to l-^-^ lilcd b1 Ccntrc.

lhe .\ddl. ( ommissioncr. SGSI statcd that rhcrc are a halch of \\'l,s in the tlon'hlc Iligh
Court. ()n thc issuc ol'asscssmenVdcmand made undcr Scc.74. r,thcrc thc taxpayer challenges

that the rcasons for suppression/ intcntion to evade is not elucidated in the SCN and that Sec.

7.1 has btr:n invoked due to lack oftime. lhe dapartmcnt 's stand is that since tsxation is in

thc 'Scll'-asscssmcnl' rcgime. lhc onus is on the taxpayer to dcclarc all details in thc rcturns

und iI anrthing i5 no[ dcclar.-d or lalsr.11. clairncd. thc sarnc uoukl imount ro srrpprcssion.,

rn isdec laraticrn and liablc lor acrion undcr Scc. 7{ ol'rhc I N(;S l'/C(;S I Act. 201 7. lhcChicl'
Commissioner and thc Commissioncr, Statc GS'l' concuncd to havc a meeting ol'lhc legal

ccll ofthc Ccntrc and State.

t2-13. Shrring of GSTR-9, Rcturn Scrutiny ptrnmetcrs & Systemized scrutiny of
returns erd bcsl prf,ctices adopted by CBIC:

lhc i\ddl. Commissioncr. SGS I n:cnrioncd thar the Slsrcnrs s.ing had taken up thc scrurin\
rrf rcturns and idcnrilicd 2l paramcters fiom GSTR 9 and tbund dcfccts in thc GS'l- rctums.
'llrese data were forwardcd to thc ficld formations for lunher action. The list in rcspcct ol'
Centre taxpa)iers can also be generated and shared.

I'hc Joint Commjssioncr. CGS'I' remarked thal thc I)GARM wing of the Clllc werr
carn'ing out similar activiq in rcspect of thc Centrc la\pa),crs bascd on ccnain risk
paranrelcrs and such shon listed (iS I lNs s'crc populatcd on rht' dashboard ol'rhc ranec

ofliccrs lbr 9vcruriny ol'nslums. lt u'as rcponcd thar posr scrutin!. scNs rvill bc issuccl iI anr
discrcpancies found, and that. as on date, Scrutiny for rhc l.'Y 2021-22 has bcen complcr€d.

'l'he Commissioncr. SCS'I' suggesrcd rhar rhe li$ of GS'l'lNs shortlisted for scrutiny by
Ccntrc may bc compared with those of the Statc lbr a givcn Fy. and any improvcment could
hc madc hasc'tl on such comparis.n. on eithcr sidc. It was mcntioncd rhat. whercas thc stalc
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had around 500 GS'l'lNs lbr Scrutiny per Circlc, which is thc cquivalent ofa Range in rhe

Centre formation. who had about 20 CS'l'lNs for Scrutiny. It was also mcntioncd that four

officcrs rvcrc;nsted in a Circle, rvhcreas each range had about onc ofllccr. or cvcn in certain

cascs. t\o ranges wcrc manned b;- a singlc oflicer.

'lhc Joint Commissioncr. ('GS'l', mcnlioncd that the SOP on Scrutiny could bc shared rvith

the Stalc.

l,l. Rcquest for Login credertials for ADVAIT to tbc stolc for cnhrDccd drls analysis

and identification of rcvcnue leakages

-fhc 
Slals rcqucstcd login crcdcntials for Al)VAl'1. for using thc samc to cnhance thcir data

anallsis. Principal Chicf Commissioncr stated lhat an oflicial rcquesl for login crcdentials

o1'ADVAII. if sent, would be lbnvarded to the I)C Sysrems.

15. (;Sl-)i Back Olficc issucs faced bv thc CGST officials and moniloring mcchanism

cstablishcd, if any, for rcdrcssal

'lhc .,\ddl.C'omm issioner. S(iS'l' menlioncd that thcy arc having regular /wcckl)' mcctings

rvith CiS'l N to resolvc thcir GSIh- BO issucs. The Joint Commissioncr. CGST stated that.

the l)ircctorate of Systcms cxclusivcll handles sYstcm rclatcd issucs. cscalatcs I troublc

shoots GS'I'N llO issucs by coordinaling with thc CS'l N.

16. Il{elhods followcd frrr third partl'dats irt{rgrlaion for rEtonciliation & asscssntcnt

rvith (iST rclurDs, lr'ith or nilhout API:

'l-hc Addl. Commissioner. S(iS'I . stated that thc third panl data integration for reconciliation

and asscssmenl is being madc liom data obtaincd through UPI ctc. In lhc Ccnral Authorit)'.

il was statcd thal data intcgration was donc by I)CARM and the ficld lormations are not

involvcd in thc same.



l hc introduction lrl thc major ta\ rclbnns. GS l 2.0 has ovcrscun a signilicant ovcrhaul

ol the CS I structuL-. lo a much simpler lhrL'r' slab syslcm oI57o, l8o/o and 40o/o. 'l o cnsurc

thar thc bcncfits rollcd out in the rrl'orms introduccd in GS'l'2.0 are elfectively pas.scd on ro

the end cuslomer, lhe CBIC has introducd I monitoring mechanism to watsh the price trc[ds

ol'sensitivc commoditics. before and aftcr GS'l'Ratc rcduction. on a lccklv basis.

lhc Joint ('ommissioncr statcd that. thc entirc list olcornmtxlities and scrvices that have

undergonc rcforms. wcre broadly grouped under the scctors such as lrMCG. Electronics.

I ransp()rl,/Automobilc, Agriculture. llealth. Dducation, Construclion. llandicraftVAn, I)ailt
I:sscmials l'ood,/Dairy-. Machines, Personal Card Wellness and the major playerv bmnds

involved in thc suppll'ol' such pmductVservices wcre idcntified. 'l'hc field formations are

doing a lccklr comprchcnsivc stud) on thc clTecl ot thc ratc changes on cach of the

.rhoYc goods'scrr iees. hr cornparing thc IVIRI'. prc and Jxrst rcvision. to ensurc lhat thc

rcduced ralcs arc reaching thc cnd customcr.

b. (iricr ancc llcdrtssrl .\lcchanism

(;S'I rcgislration rclatcd grievatrccs:

'l'he Joint Commissioncr. CCSI stated thal a dcdicated cmail id rcgngrievance-

prccoia'igov.in for rcdrcssal ofspecilic gricvances in GS'l' Ilcgistration. has bccn assigncd

and a ntxlal ofiiccr has hccn nominatcd al thc /.onal and ( ommissitucratc levcl t(l attcnd to

thc same. I le obscrvcd that thc gricvanccs receivcd on this platfbrm arc monitorcd on a hourlr

basis and rcsolutions arc immcdiatcly provided *'hcrcvcr possible or escalated lbr further

rcrlressal.

.{ll GST rclrted grievanccs:

lhc Joint ('ommissioncr. lurthcr dcuilcd thc lbllowing sct ofguidclincs. prcscribcd b).thc

tloard tbr spcedy and efl-cctivc rcrJressal ofall olher GS1 rclated grievances. The guidelines

include.

. -l-imc 
lincs prcscribcd for attending physical grievances;

ll

AGENDA - CENTR}:

.l 
hc Joint Commissirlncr. CCS'l', prcscnted thc following points of the Centre, for discussion.

l. Rccent bcst praclices iostituled b;- CBIC

a. Ifonitoring mrshanism on rcforms introduccd in GST 2.0



o \odal o{llccn at Commissionerate headquartcrs in rhc rank of Additional

Commissioncr havc been. nominated ro attcnd all GS-f rclalcd gricvances:

o All Scnior omcers to be accessiblc to public/taxpaycrs during rvorking hours.

witftout prior appointmenl: to hold I'orlniShtl)-, open house scssions to redrcs\

issucVreccive feedback:

. Gricvanccs to b,c rccordcd, rcvierved pcriodically to idcntify" rc.curring issucs:

o l)cdical,'d *'hatsapp nuntbcr to bc assigncd at Commissioneratc lcvel.

Apart from thc abovc. thc Pr.Chief Commissioncr observed that a dcdicatcd portal. thc

Centralised Public Crievancc Redressal and Monitoring Syslern (CP(iRAMS). is insrinrted

by the C€ntral Govcrnmcnl. for handling/redrcssing grievanccs l'rum the public, across

various Ministrics. '[hc timclincs prcscribcd for CK}RAMS arc strictly monilorcd and lhat

for thE last lbur months. rhc CS'f departmcnl has bccn consistently at thc top of thc tablc

for tirncly addrcssing thc gricvanccs. Thc rcplics to the grievanccs are uploadcd in thc portal

and there is also a fec'dback mc.chanism availablc to the applican/aggricved panl and an1

unsatisfied comment /fecdback is taken up for rcvie*' by- thc highcsr authority. in thc

departmenl.

:. (,S1 2.0' lmpacl on ltlpcr Industr) and \otcbook Conrcrsittn scctor

'l-hc Joint ( ommissioncr stat!-d lhat the papcr industry has rcprescntcd that. thc rcccnt

reforms introduced in GS l- 2.0. has inadvencntll' and adversely affecled lhcir industry. and

also the notcbook convcrsion scclor and had rcqucstcd that lhc Nll- ratc on papcr supplied to

Notebook scclor. and GS'l'on Notebooks may bc reviscd to l8olo and 5-7o. respectivcly.

It \1as $atcd that, prior to GS'l' 2.0, the inpuryinpul services (Wood/ChcmicalVCapital

goodvinput scrviccs) for thc paper industry attrdctcd I 8oZ whcreas. thc output supply - papcr

rvas liablc lo l2% GS'f, rvhich rcsultcd in an invcrtcd duty structurc and conscqucnt rcfund

of thc l'lC.

Such ratc rcduction had thc lbllorling eli'ccts:

o l:ven though there was an invcrtcd duty structure' in as much as the outpul

supply rlas Nlt, rated. there was no scopc for rcfund:

c lhc tax on input bc'comcs Cmt:

c -ltc I'l-C rcvcrsal burdcn in res;rct of supply ofpapcr to Notebook scctor.

comcs into ctTcct in rhe value chain and is actually passed on to the cnrl

consumcr, thc $udcnts;

Howcver. post GST 2.0. the input supplies continucd at l8o4 and the output suppll- paJrr

for notcbooks rvas assigncd a NII- GS'l'ratc.



Surgc in impons ofnolrk)oks. due to reduction ofIGS I'on imponcd notebooks
from | 27o to zero, whcre there is no impact by way of ITC rcversal:
Increa:cd imports pose a threat to the domestic sector, in panicular rhe

notckrrk conversion rvho are majorly MSMI:s.

'I'hc commissioncr. S(iS l obscrvc'd rhat thc (;s'1 2.0 rcrbrms had just bcen lhrough one
retum cycle and any rcquest on rate changes. bc it papcr supplicrl to Notcbook scctor or
Notebook itself, cannor bc enteruined immcdiately and should b put on hold to see lhe
trcnd in thc coming months- and als. rvait for the fcedback lrom the l'amil Nadu N*vsprint
and Paper l,td.('l'NPL). in rvhich rhc Sratc covcrnmcnt of I'amil Nadu is a srakcholder and
Iamil Nadu Icxrbool Socictl .

J. \lair cr of c-r ar bills lbr lloarl 'l csting

.l-he 
Joint commissioncr. cGS'l stared that. out of rhe various automobilc manulhcturcrs in

thc statq M/s Mahindra & Mahindra a.looe applies for waiver of c way bills for .road

tcsting' and the same has been exterded to lhem on an y.ear to year basis, by the
('ommissioncr of srate 'l u,L in consultation with the principal chief commissioner of
Clcntral 'lax. undcr Rulc 138(l4Xd) oflhc lNcsl' Rulcs. 2017.

It was brought to thc atlention that other automobire manut'acturen likc Ilyundai. tlMW
raise e-way bills / dclivery challan for mad testinB. As such, it *as fclt that an uniform
practicc rvas rcquircd in this matter.

lhe commissioncr. Statc GS I observed thar irthc othcr tarpsvers approached rbr such
cre'mpri.n. lh('samc could bc crtcndcd and thal the pcritxl could b('cxlended to three
ycars sincc thc larv did nor prcscrihc any validity pcriti lbr such excmption.

4. Reductioo in GST rate on .Job Work' undcr residuol category:

'l'fre Jr:int commissioncr. ccsl- staled rhal many representarions have be.en rcceived fnxn
trade asqrciations lirr rcduction in (iS'r'rate.n Job *ork undcr thc rLsidual catcgon. to i_o.6

with llc. lt was rcprcscnlcd thal such supprics so far. rvcre taned i/r27o. horrcvcr. *.r.-.1'
22.09.?025, the same has bc-cn increased ro I8olo.

-lhe following rcasons were c.numerated for such requcs:

o Such Job work wcre majorly pcrformed by Micm and Srnall indusrics:
o lncrca*- in cs l to r 8olo resurts in rocking up of rvorking capirar. hindering smurth

busincss operations and financiai stabilit). ;o Payments to MSMI: as mandaled. not marje within 45 days. disrupting cash lbw:
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'lhe Joint Commissioner. CGS-I' stated dn! if agreed to this representation could be forwardcd

to lhe CSI' Council, for consideration.

5. l'rogrcss madc on {th Sc(:lvt points

'llle Joint Cornmissioner, CCST reponed compliancc satus of the following points from the

46 SCCM mceting.

Lcgal issues- l'nifornr stand in GST legal issucs

In linc u'ith thc policl'lo adopt unifornl stand in l-cgal issues by Centre and Sutc. so far.

(i)unlcr affidavit liled bl thc Centre $.hcre the challenge is against thc scction. rulc.

notificalion. ord!'r or circular and policy. inputs in resp€ct of9l cascs have becn sharcd so

far. and as on datc, inputs/ counter aflidavits in rcspect ofonly 25 cascs rcmain to bc sharcd.

It was slatcd that, oul ofthis, 4 ca-ses pertain to Customs and inputs in rcspect ofthe rcmaining

2l cascs. details rvill bc shared at the carlicst.

t l'l dala lerificrtion

Vcrilication ol-rccipicnts ol tll'l pal mcnls b1 Statc and data sharcd in rcspccl r'rl'

(a) rcccipl.s morc than Rs. l() lakhs :

(b) ta\pa\crr urrdcr rcpr'rrtcd turnorcr in (;S l rcturns.

\'(rilicalionfrrteessisundcr$alandaclionlakcn.solilr.rr'asrcpofledlsbelo\\.19

cascs - Rcccipts vidc UPI lbund to bc lcsscr than thc tunrovcr rcponcd in CS-l-

rL'turns and hcncc no casc:

6 cascs - lhc:iupplies madc ucrc erempt:2

cascs - S(lNs havc becn issucd.

t5

o Rcducing to 5% u'ill not aflect Coycrnnlenl revcnue as GS'I paid by principal
manul'acturcr;

o Rcducing to 5% uith l'l'C. would ensurc uniformity across alljob *ork scrviccs of
similarll' placed job workcrs.

l hc proccss ol'\'crification is bcing caricd out in rcspcct oflhe rcmaining GS-l'lNs shared.



6. Significanr Audit /Invcstigation Cases
'['hc 

N{odus opcrandi in rcspcct ofthc following investigation/Audit cascs across the CGS]'

lonc. sas sharcd b1 thc Joint ('ommissioncr. C(iS l.

(i) lus llinda loslrumcnls l,imitrd:

lssuc Involvcd: Classi lication

Total dirTcrenlial tax: t4.86.32,68 1 /-.

Rccovcry: 
.lax 

of t10.43.949/- and interest of {1,79,6751-

'[te taxpaycr, M/s Minda Instrumcnts l-imitd cngaged in thc manufacture of instrumcnt

clusters lbr OEMs, had misclassified their supplies as "Measuring and Chc.cking

lnstrumcnls" undcr I ISN 9029. t&\ablc at l8olo. instcad of "Parts and Accessorics of N,lotor

Vchiclcs" undcr HSN E708, taxablc at 287o.

ljor lhc pcriod from 2019-20 lo 2023-24. the toal differential tal( computed

ar t{.86.-11.68 I -.Our ol' this. t 10.43.949/- perlaining ro FY 2022-21 and FY 2023-24. has

bccn paid thn.rugh l)li('-03. along sith applicablc intercst of{1.79.675/-. SC\ has bccr

issucd frrr thc pcriod 2() I q-20 lo l]Y 102 i -12 (Chcnnai Outcr)

(ii) M/s. Mangalam .lcwcls, Coimbatorc:

Issuc involvcd: Supprcssion of Purchase & Salc of(iold

Total tar evasion detcctcd - Rs.5l .2 Crore{

M/s Mangalam Jervcls. a jcweller-rl manufaclurer in Coirnbat<-rrc. was lound to havc

suppressed purchases and sale of gold and gold jcrvellery. [;rom thcir computcr data and

uhatsapp chat, it could bc tbund that lhc) wcrc supplying gold and gold jewellery wirhout

par mcnt olGS-I . against rcccipt ol'cash and purc gold and werr receiving pure gold as barlcr.

\rithoulpa\mcntof-CSI.l'hcjcucllerhadsorcdthedalainthree dillbrent software, one

lor (iS'l'. one lor all lransactions including with CS'l and without GS'l'and the third onc for

issucs & rcccipts of gold sent li)r manufacturc. 'l'hc propriaor of thc unit who was thc

maslcrmind rvas arrcslcd on 12.09.2025 and rcmandcd tojudicial custodl.

(iii) Il/s Sun Exporrs:

Issuc inr olvcd: Supprcssion ol- .l'urn()!cr

'lirtal tax evasion dctcctcd I{s.25.62.615i-

Rccovcn' : Rs.l5.6l.(r I 5,'-

\1 s. Sun lr\pons. cngagcd in trading lnd crpon of biri

I6

lcarcs. s'as found to havc



suppresscd laxable tumover by not dcclaring B2C outward supplics in GST retums, lcading

to tax evasion. A physical verification of slock was conductcd on 27.05.2025, during which

shortagc ofbiri lcarcs rvas dctcctcd. (Madurai).

(ir) .\Vs..l amil .r-adu Civil Supplics Corporation:

Issue involved: Nr'rn declaration of 'l-l)S dcducted and non palment of GS'l'

Total tar not plid- Rs.4.39 Clrorc ('l-ax -Rs.2.06 Crore; lntcrcst -Rs.2.02 Crorc: Pcnaltl,-

Rs.O,3l Crorc)

Recolerl: Rs. 4..19 Crorc on i0.09.11)25

Ilascd on thc inrcstigation conductcd b1' I II'tj. Chennai North. it u as lound that

illis.'l'arnil Nadu Civil Supplies Corporation had deducrcd'l l)S from their supplics but not

declarcd thc same in CSTR-7 returns for 4 monlhs in the ycar 2019-20 &202A-2l,.

(r ) \lodus ()pcranrli sharcd b1 lXi(il:
'l'he Dcputl l)irc'ctor. Chcnnai Zonal [.Jnit. I)GCI. prescnrcd a MO identified by thc IXXil,
dctailed hereunder.

'I'o fbstcr MSMEs" various schcmes havc becn launchcd bv- Covcrnment of lndia

e.g. Pradhan Mantri Mudra Yojana (I'MMY) and Credit (iuarantcc I 
jund .l-rust 

lbr \l ie ro and

Small lintcrpriscs (CC1}|SF.) and rcs1^-ctivc Slale govcmmcnts. rr.herein. collatcral-frcc

loans and linancial guarantccs arc prorided for ncrv and rnall cnterprises. subicct trr

lulfilmcnt o, ccnain conditions.

ln thc state of 'l-amil Nadu. Ststc Covcmment has also launched various such

schcmcs namcll Nlil:iDS (New l:,ntrcprcneur-cum-[ntcrprise Dcvclopment Schcmc),

AABCS (Annal Ambedkar Business Champions Schcme) etc., wherein, the eligible

candidatcs / cntcrpriscs are given loan assistance and capital subsidics on thcir total projecl

cosl and intcrcst subvcnlion on loan rcpaymcnt.

r.-Ef.DS - l-his Schcrnc is dcsigncd to promote first-gcncration cntreprcncurs b1 supprning

projccts sith costs ranging from {10 lakhs to t5 crores. Undrcr this scheme. an individual-

based capital subsidy of25% ofthc projcct cost is providcd. suhject to a maximum ol'175

lakhs. Additionally. a 39lo intercst subvcntion is offered on loans. [,oan assistance is availablc

through'l'amil Nadu Industrial lnycstmcnt Corporation ('l'll('). Commercial banks. and

lamil \adu lndustrial CoopcratiYc llanks l.td. ('l^l(lo). laciliteting casicr acccss kr crcdit

for cli giblc cntnsprcncurs.

AABCS - fhis is a dr-.dicated initiative b)'the Govemmcnl ol"lamil Nadu to cm )\Ycr

cntrcprcncurs from Schcduled Castc (SC) and Scheduled 'l-ribe (S'l') communitics h1 ollering
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a 359/0 capital subsidl on eligible project cosrs (up to Tl .5 crorc) and a 60lo intcrcst subvention

on loans for procuring machincry and equipment.'l'he loan tcnure cligible for intcrcst

subvenlion is limitcd to l0 ycars. lhis schcmc aims lo rcducc linancial blrricrs. promotc

cnlrcprcncurship. and foslcr sustainable busincss dcvclopmenl among SCISI cntrcprcncurs.

thercby driving inclusive economic gro*th in 'Iamil Nadu's MSMI scctor.

['roccdurc for arailinq aborc-said schcmes:

[.prrn ruhrrrission (]l th!' rcquirsd doculrcnts tr1 cligiblc bt'ncliciarics. ths banks. 'l'llC. or

IAICO opcn a lcrm loan account in thc hcncficiarl s namc and disbursc thc sanctioncd loan

amounl intL! this accounl. |urlhcr. upon submission of invoices ftrr lhe supplies pnxurcd

t'mm vendors by the beneficiary. the llank /'IIIC /'l'AICO makcs thc palment, inclusivc o[
GS'[. againsr rhc said supplics to vendors' account from bencficiaries' tcrm loan account.

l:ollou ing this. thc l)i(ricl lnduslries Centrc (DlC), after conducting duc verification ofthc
documcnts and projcct progrcss, rccommends thr: beneficiary tbr the releasc of capital

subsidy and intcrcst subvcnlion benefirs undcr the NIlllDS and AABCS schcmes.

GSl inrplication:

Whcncvcr any vcndors rcgistcrcd with CS'l'dcpanmcnt supplics goods / scn,iccs lo thc

beneficiarics undcr MSMhls schemcs. payment agains rhose supplics are made by thc banks

liom bcnc'llciarics' tcrm loan account and lhat too along wirh GSTcomponcnl. It has bccn

obscrvcd that scvcral vcndors rrho arc supplying goods and scrviccs lo the MSMI:

hcncliciarics. havc thilcd to dischargc thcir GSl liabilitl on such supplics d('spitr'having

rcceivcd thc (iS'l c.rrnponcnt- Givcn thc u idcsprcad adoption of MSMI: :rchcrncs across

India by a large scgmcnt ol'thc population. the associated Goods and Serviccs Tax IGST)

implications are significant. With over 5.9 crore registered MSMI:s employing more than

25 crorc individuals. thc cumulative GSl' collected through transactions under these schemes

ma) c()ntribute substantially t() governmcnt rcvenues. il'regularizcd.

'Ihe Commissioncr. Sutc GS'[ observcd that. in cascs whcrc onc of thc panf is a State

cntil). it was decidcd to get them also involvcd and get the relevant details l'rom such State

dcparlmcnts to cxplorc and identily lhe avcnues that lead to CS'l leakage and ensure thar

thc (iS'l'ducs arc progrrly accountcd and rccovcrcd.

'l-hc rnccting cndcil rr ith rrrtc of thanks.

\
%'"/

S. Nagarajan. l.A.S.,
Commissioner of Commercial

Co-Chair. (Stale)

Vadan I.R.S..
Pr. Chiel'Commissioncr C(iS'f & C.lir

Llt

l'axes
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Co-Chair. cntrc)
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Copl to

i. All thc Mcmbcrs and Co-optcd Mcmhcrs I Nodal ollicers of thc Statc Co-Ordinatkrn
Comnrittce.'l'amil Nadu

ii. l'he Additional Commissioner 1P & PR). C'I. Chcnnai. {adcpprcct.ctd@tn.gov. in } -

rrith a requcst to fonvard thc minutcs to all thc llcmbcrs and Cooptcd \'lcmbcrs /

Nodal o{Iiccrs (from state sidc) olthc Statc Co-Ordination (lomrrittce. I amil \adu.
{cct.ctd@tn.gov. in . adcpprcct.ctdZ- tn.gov. in }

iii. 'l'he Addl. Dircctor Ccneral, l)GCS'l'. Chcnnai - ldggst-szu(rlgov. in )

ir. .lhc 
Undcr Sccrctary. GST Council Sccretariat. Ncu. l)elhi-

I gstc.sccretariatl@gov.in )

r'. 'l hc l)cput1' l)ircctor. I)CGl. SZU. ('hcnnai ldgcci,chzu'?nic. in I
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