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Date:ZL .03.2025

M/s. Vegan Wood Pvt I.td.,
Abhay Salcs,
'fagore Itoad, Nr. Dharti I Ionda,

Name and address of the
applicant

GSTIN of the applicant 24AAYCA961 lLIZ2

Jurisdiction Office

Date of application

Office of thc Assistant Commissioncr of State

I ax - Llnit-S9,Itan e-22, Division- 10 Ita kot
22.03.2024

Clause(s) of Section 97 (2) of
CGST/GGST Act, 2017,
under which thc qucstion(s)
raised.

(u),(b)

03-0l-2025Date of Personal I-Iearing

Present for the applicqnlt

Bhaktina Ra Gu arat- 360 002.kot,

Shri Dinesh Ru areli a CA

Brief facts:

IWs. Vegan Wood Pvt Ltd', Abhay Sales, Tagore Road, Nr. Dharti Honda,

Bhaktinagar, Rajkot, Gujarat- 360 002 [for short -'applicant'l is registered under GST

and their GSTIN is 24AAYCA96||L|Z2.

2. The applicant is engaged in the manufacture of 'Natural Fibrc Composite

Board' [NFCI at their manufacturing faciiity at Plot No. 3, 163ll>1 &. 16311', Village

Rangpur, Taluka Wankaner, District Morbi, Gujarat.

3. One of the products manufactured by the applicant is 'rice husk board'. The

applicant has informed the manufacturing process of the said product ttiz'-

. that thcy procure rice husk from farmers, ricc mills, othcr traders;

. the rice husk is pulve rized into fine powder; that powdere d rice husk is known as

natural fibre & is dcrived from agro-rcsiduals;
. this natural fibrc is mixcd with limc powdcr [calcium carbonatc I, proccssing

additivcs such as lubricants, foaming agcnls, foam rcgulators,, hcat stabilizcrs ctc.;

. PVC rcsin is uscd as a binding agent;

. that thc percentagc of raw matcrial uscd is as pcr thc tablc below:
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PVC 26
Proccssin such as thcrmos-cou lin a cnts ctc
Lubricant
Total

thc compound is rnixcd with PVC & thcrcaftcr cxtrudcd through a screw barrel &
mould at a prcsct tcmpcraturc and prcssurc;
thc compound melts undcr high tempcraturc in thc screw barrcl & is released through
thc mould & is transferrcd into a thickncss calibration unit;
chillcd water passes through the calibration unit in order to scttlc the thickness & to
cool thc board;
thc width of thc shcct is maintaincd according to thc width of the mould which is
gcncrally 1350 mm;
to maintain thc width of 1220 ffiffi, ic 4 fcct, thc automatic systcm is fitted with thc
machinc which continuously trims thc sidcs;
that this automatic systcm culs thc board a1 a lcngth of 2440 mm x 1220 mm [8feet
x 4 I'cctl:
that thcsc boards arc lnanul-acturcd in various thickncss ranging liom 6mm to 25mm.

4. 1'he applicant has further stated that the natural fibre is the dominant raw

material used for the production of the said board; that wood and articles of wood are

classified under I'ISN 4411. 'l'hc applicant is further of the view that the product is

classifiable under crFI 441193 & leviable to GST @ 12% in terms of serial no. 92 of
notifi cation No. 1/20 I 7-CT(Rate).
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5. In view of the aforementioned facts, the applicant has asked following

question in thcir application for advance ruling viz

Whcthcr thc ricc husk board manufacturcd by us comprising of natural fibre [ricc
husk powdcrl, calcium carbonatc, rccycling wastc & othcr proccssing aid as well as
I'}VC rcsin, whercin PVC acts only s a bonding agent would remain classified as
wood and articles of wood under chaptcr 44 & attract 12% rate of GST?

6. Pcrsonal hcaring was granted on 03.01.2025 wherein Shri Dinesh

Rupareliya, cA appeared on behalf of the applicant. He submitted a copy of laboratory

test repofi during the course ofpersonal hearing.

I)iscussion and findinES

7. At the outset, we would like to state that the provisions of both the cGST Act

and thc GGSI' Act arc thc samc cxcept for certain provisions. I'herefore, unless a

mention is specifically made to such dissimilar provisions, a reference to the GGST Act

would also mean a reference to the same provisions under the GGST Act.

8. Wc have considered the submissions made by thc applicant in their

application for advance ruling as well as the submissions made during the course
Y..sr

personal hearing. We have also considered the issue involved, the relevant facts &. th
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applicant's submission/interpretation of law in respcct of qucstion on which thc advance

ruling is sought.

9. Indian Plywood Industries Research Institute (IPIRD, Bangalore, had

undertaken rescarch work in 1977 to dcvclop par.ticlc board using ligno cellulosic

agricultural residue such as rice husk, groundnut shcll ctc. Ihe purpose was to identifu

suitable renewable agricultural waste to manufacturc particle board to replace wood to

conserve natural resources and thus preventing dcplction of forests/environmetrt. The

project was hnanced by Ministry of Sciencc and 'I'cchnology. 'Ihc rcscarch work

involved development of suitable resin for binding the particle and

development/idcntification of machinery for the manufacturc. I.aboratory work was

completed in 1982 and it was also establishcd that ricc husk is a good altemative

material for use in the manufacture of particle board,

10. On going through the foreword of IS 3129 :1985, it is stated as follows:

0.2 Thcre are threc categories of particle boards based on their density
clacsification, namely, medium density _particle boards having spccjfic
gravity of 0.5 to 0.9, covered in IS : 3087-1965{" .higl {uryt,I- panticle
6oard' having specific gravity over 0'9 covered in IS : 3478-1966f aqd
the low densiiy farticlo Soardi covered in thir standard having specific
sravity not cxceeding 0'4.

Thus, there are threc BIS, which covers the particlc boards based on their density

classification, namely, BIS 3478 : 1966 which deals with Iligh Dcnsity particle board ,

IS 3087: 1965 [BIS 3087 : 2005], which covers mcdium density particlc boards and BIS

3129 '. 1985, which covers the low density particle boards.

I 1 . As far as the materials involved in the parriclc board arc concerned, the three

BIS, mention as follows viz

-BIS 3478 | 1966 which deals with High f)ensity particle board

4, MATERIALS

{.1 A.,y suitable species of timber may be used.

-BIS 3087: 2005, which cove rs medium density Particle boards

5 MA,TERIAI-S
5.1 Any spccies of wood and/or other lignoccllulosic
matcrials rnay bGruscd in thc manrufactrrrte of particle
board. For ECO-Mafk, only spccies from sources othcr
than natural forsstg 3uch 8s wood from nrbbcr, cashcw'
indusfial and social forcstry plantations, etc, and shade
trees from tca and Coffee estates, wood residues or
agricultural/forcst residues shall be used for the
manufasture of lranticlc boards.

Pagc 3 ot4

-Qlur.
't/\



4

-BIS 3129: 1985-which covers the low densify particle boards
. r

3. MATERIALS

3.1 rirbcr end other Llgno-cellnlorlc Matcrial - Timber and
other ligno-cellulosic material like bagasse, solapith. jute sticLr, rice husk,
pea-nut shells, erc, rnay be usecl for the manufactuie of these boards.
These shall be list,t weight -rnaterials of bulk clensity preferably not
exceeding 100 kg/m8 and shall be free from extraneous maiter and dust.

12. The applicant has provided a copy of the test report d,ated 23.12.2024, which

confirms thc contcnts ol thc rice husk board as has already mcntioncd in the application.

I-Iowever, wc find that the entire submission, the contents of the product, etc. exactly

resembles the ruling no. 541ARN2019 dated 23.12.2019, in the case of IWs. papaka

IIerbs & Spiccs Ltd., to the tee1h. It is difficult to believe that this is a coincidence.

13. Even otherwise, we find that the test report dxed23.12.2024, though from

a NABL accreditcd laboratory, contains a remark that "All above parameters are nor

covered/not accredited under NABL scope of Accredition'. The test parameters

nowhcre state the BIS followed, for arriving at the test result. The applicant, it is felt,

should havc provided the test report from a Govemment recognised laboratory, as listed

in thc anncxurc to CIIIC circular No. 4312017-Customs dated 16.1 1.2017.

14. we also find that the applicant has not provided copies of either the

brochure, copies ofpurchase invoice of inputs, copies ofsales invoices, etc..

15. In the light of the foregoing, we rule as under:

RULING
Wc holcl thc application to be non-maintainable in view of our findings
mentioncd supra.

hukla) eena)
m er (scsr) Member (CGST)

(i)

b

Placc: Ahmedabad
Date:LL.03.2025
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