





{akclassification of pands and/or services or both
(el Determination of the liabdity ta pay tax on anv goods or services or both

A,

SUBMISSION OF THE APPLICANT {in brief}:-

Brief facts of the casa:

The applicanl is a preprictorstg firm cngaged i the trading busjness of Psyttium
seeds, commonly known 35 Isabgal, to ba purchased directly from farmers through
official auctinns conducted by the Agriculiurat Produre Market Committeas

(APMCs) within the State ot Rajasthan. The applicant propeses to supply such
Psyllium saeds [fsabgoi), without undertaking any precessing or suhsequant value

addition, to ahgal processing units, angd the said activities are proposed to he
carrled gut in the ordtnary course of buginess.

The applicant propeses ta undertake the following structured a2ctlvities in the

brdinaty course of businus: cperations:

Prorurement of Psylllum seeds (sabgal) directly from farmers thro Ugh stsndard
Agriculiutai Produce Market Committes {APMC) auctions.

Storage of such seeds in designated godowns withowt performing any
rechanical or chemicsl processing.

3upply of the said Psyllium saeds {Isabsg of), without any preaessing, tu specialized
tsabgol precessing units engaged in tha mechanical extraction of Payllium
(lsabgol) husk,

The commadity proposed te he traded |5 raw Prglbium secds {lsabgol) that will be
procured from the farmers by APME afier the completion of threshing {whirh
represents the goeratlen of separating the grains from the plants performad by
the fanmers, at there farmes withcut any subseduent alteration i fapm,
character, ot ¢hernical composition).

At no stage, aither prior to the purchase frem farmers or prior tu subseruent
sale, ¢ho ihe Psyltivm seeds (1sabgol) undergo any processing nr treabment. There
15 ne gther industriat activity which stlers tho form, character, or essential naiure
of the sesds. The seeds remain in the exact same conditien from the uoint of
hatvest 1o the purchase by the tader frem farmers, znd 2p to the final point of
suppl7 tp the processing urdts, There is no intervention or value addition afler
harwesting,

In esteblished trade and agriculturai practice, #syllium seeds fIsabg ot are simply
known as "lsabgol seeds" and there k& no saeh racagrized commercial or
agricuitural distinetion between fresh, drled, of frozen Psyllium eeds; the terms
“ffesh”, "dried”, cr "frozen” for Psyifiom seeds arisa onky from G5T gipculars and
PAQs and not from actual agricufturat or market practice. Hence, the distinction
batween "Frash ot Chilled” and "{ried or frozen” might be required for other
such agricultural seeds, bat In the case of Psylllum seeds, thay are always "fresh”
and are never traded in a "Dricd or Frozen” eondition.
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B.

(i}

fii}

INTERPRETATION AND UNGERS TANDING OF APPLICANT ON QUESTION RAISED
[IN BRLEF)

Psyliium seeds [Isabgol) are ciassifiabla under Chapter 12 of the Custors Tarif,
which tavers olt seeds, miccellanaeyus gmins, Seeds and fralts; industrial or
medicinal pfanls. Spacibcally, Psyltivm seeds [Isa beol) are covered under statutory
tariff item 12118013

Lhapter 12 expressly covers seeds and nther agtricultural produce, aned Foyllium
seads, being soeds obtatnad dircetly from cultivaticn and supplied without
processing, squarely fall under the ambit of this Chapter.

it} The foltowlng specific statutory enries are rolavant for the adjudicatien of the

'.S M, hagter .:"_f-;’c'uT:;mg : .DEcn'pﬁn.r? nf geods

‘_ru II FETR | a (3}

present apphicatien;
As per Nortficotion Mo, 10/2025-Centred Tox fRate} deted 12,09 2025, Entry
Mo, 87 froveriog HSN 1211} whith reods os 'Plants and parts of plonis
flactuding seeas and fruits), of e kind ased primorily in pegfumeary, in pharmacy
of for insecticidal, fungicidel or similar purpose, fresh orenifled’, futiy exempts
e product frum the levy of Goods und Services Tox,

NOTIFICATION NO. 10/202% - CENTRAL TAX {RATE} [G.5.R. SS0{EL/F.NO, CBIC-
190331 /188/2025-Thu]

SECTION 11 OF THE CENTRAL GOODS AND SERVICES TAX ACT. 2017 - POWER T
GRANT EXEMPTION FROM TAX - LIST OF CGST EXEMET GOODS {NIL RATED
FOOLS) - SUPERSESSION OF NDTIFICATION NOQ. 27201 7-CENTRAL TAX fRATES,
DATED 28-6-2017 NOTIFICATION NQ. 1072025 - CENTRAL TAX (XATE} |G.5.R.
GO0(E;/F.NO. CBFC-190341 /1882025 TRU]. DATED 27-9.202c

in cxgrcioe of the pawers canferred hy sutrsection {1} of section 11 of the Cenirad
Good's prd Services Tox Act 2017 {12 of 201 7). ond ‘g superscssion of the
noeificution of the Government of indig in the Ministry of Flnonce (Department of
fevenue), Mo, 2203 7.Contral Tax (Bate), dotod the 28 June, 200 F published in
the Gezetre of ndm, Extroordingry. Port I, Seetion 3, Suh-section (i), Wide numher
G.3.R. 67Af€), datnd rhe 28¢h Juce, 2047, excepl as respects things dono or omitled
te he done pefore such supcrsessign, the Central Gavernment, belng satisfied thear
1t Is necegzary in the gobic inkerest so to do, on The recdmmendetions of the
Council, herchy exempts intra-Skote supplies af goeds, the descriphon of which is
specifivd in cofumn (3] of the Scheduiz agpended to this notification, Fuling onder
the toriff item, sub-henrding, heading or Chopter, as the rase ey tne, a5 spectfied
In the carresponding entry in coivmpn {2) of the sald Schedule, frem the whele of
the centrel tox ievialile thereon under sectipn & af the Centrai Goods and Senioes
Tox Act, 2017 (12 of 2017).

sudheoding /
Toriff itemn
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isecticided, fungitidal-or similar purpeso, fresh or chilled

—_———— — — J— .- —_— - —

Hiv} As per Notification Ne. 10/2025-Centrat Tax (Rate) dated 17.09. 2025, Entty Ne. 77
(eoverng HEN 12) which reads as 'adt goods of sead quality’, exempts the preguct
from the levy of Gonds and Services Tax,

(w] AsperNotification Mo, 09/2075-Cantral Tax {Rate} dathd 17.00.2025, Entry No. }1
(covering HSN 121 1) which reads as "Flants and parcs of plants (Including seebs
and Fruits}, of a kind used primarity in perfumery, in pbarmacy or for insecticidal,
Fungicidal or similar gurpese, frozen or dried, whether ar not out, crashed or
powdered', prescribes a G5T rate of 5%.

(vi} The aferementioned Notification rovers a tomprabensive fist of productsf items
witch are emempt from GST, Whartn lwo entrias ke, Entry No. 77 whioh rgads as
“&| goeds of sced quality” covering Chapter 12 and the athar is Eniry Ng. 87
covering heading 121F and reads as “Plants and perts of piants {including seexls
and fruits), of a kind used primarily in perturety, in pharmacy ot for insecticidal,
fungicidat dr slmdar purpose, fresh or chiiled”.

{wit} The product ‘Paylllum seeds’ |5 pari of plant {seed) and is used In pharmacy far
the production of ‘isabgol” Moregver, the said seeds are also ‘fresh’ wae
andersiand thal Fatry Mo, ¥7 is 3 general entry tovering ail goods of sead guality
of Chapter 12 whereas Fntry Mo, 57 is a spectfic entry covering progucts of
heading 1211 only and aptly covers ‘Peyitium seeds’.

[whi) The Psyifurn sceds [Jsahgod) are agrleultarai produce ohtained from the plant
Phantago ovata, and the seeds are cuitivated by farmers as a season at agrteultural
crop and are harvested tn seed borm after reaching maturity,

[ix] Az per the officiat FAQ E Ne. 332/2/2007-Thi issued in December, 2C17, the CBK
clarified that |sabigol seads are classifiable under haading 1211; that fresh kabeast
seeds atkrart NH mate of GST, whareds dried bahgol seads attract 9% GST. and
that izabgol husk falls under heading 1211 attractlop a GST rata of 5%.

(X)What §5 the HS c¢ode amd the GST rate for isabgol  seals?

1. frahgol soads fall undar heading 12171,
7. Fresh izabpol rEeds attracy Ml GAT,
3. Dried  or  frozen  Jsabgot  secds  attract 5% ST
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place resulting in Psyiiium (isabgnl] husk, which is a processed product; that the
husk is 3 processed progucl, whereas the seeds remain agricuftural raw materizk;
thal psyllium seeds [lca beol)shall be traded exciusively as agricuitural produce and
shail he supplied enfy as raw material to processing units for further processing;
thal the seeds in the farm proposcd to ho sup plicd by Lhe zpplicant, shail hove no
direct censumabie or therapeutic use and shall ho marketed ar sold 25 a linished
Product.

e The peyiiium seedr {kabgai) shaii remain in the same aatural form so
harvested by the Farmers, without any change or alleration, from the slage of
procuroment up to their supply to the processing unit: the applicant supplios
osyilium seeds (abgol] as raw matariai to Lsahgol processing units; there is no
proposal to undertaka husk separation or a0y other processing actlvity; processing
wiil be carrled out oniy by the processing units, where mechanicai separalion of
the husk from the seed takes placo resulting in Peyilium (sahgol) husk, which is 2
Processad product; the husk is a processed prodict, whergas the seads remain
agricuitural raw matarl; psylium secds (lsabgol) shall ba traded exclusively s
agriculturaf produce and shali be sugplied only a5 raw material (0 processing wails
for further processing, mamely Psyliium {sebgoi] husk; the seeds in the form
proposod to be supwlied hy the appiicant, shall have no direct consumable or
therapeulic use and shaii be marketed or sold 35 a raw matarial.

{xix} Further the Agriculturai Preduce Market Committue Secretary (APMO) under
Qffice of Krishi Upaj Mahdi Somitl, Nokha BRikaner Road, Nokha (Bikaner),
Rajgslbao Teiephone: Office — 91531-220034 Email: ksnshokha (@ gmail.com
Attached as Annexture-1 Clarificauon regerding GST applicahifity on abgol and
whether il fails under the calegory ot Fresh sa hgi.

1. Qlorificotion
With reference [n the nbove subject, it &5 clarified that tsahgol (Psylfilum Husk) s
o apricufturof produce ond s cuftivotioh and morkeling process is U ey
agrlcutturnt in neture, The detedis ore as follows:

2 Agricultorel Production
isahgol is un gpricwiture! crop coltivared by formers o their Jieids using rredirional
agricuitural practices. The cutlivation process indudes fend preparatian, SOWINg,
irrigntion, fordiifzation ond other neresspry farming octhitles, The seeds of
isobpof ore sgw diring the prescribed seasod.

3. Cultivatine Process
Oyding the cuitivorion perfod, farmers corry aut irngation, weeding, pest controi
and other ngricultural opuretions, After the crop motures, it is borvestud oy the
farmers. The flarvested crop i not Immediutely morketabie nod requires
coffectionf and Bondling ufter Berrvesting.

4. 5efe in Mond!
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gurny hags. No chemicai trealment, artificial preservalion, dehydratian,
froezing, reasting, peiishing, crys hing, gradihg any machincry, or any ather
ingustrial process is carried out hy the farmers. The seeds remaih in Lheiy
original agricultural eondition exachy as they emerge lrom the harvesting
and threshing procass,

d.  Packing by farmers: Seeds ohtained aftet threshing are tlirectly collzched
and packed in |ute bags ar pp hags witboul any chemnicai or thermal
treatment. As mentaineti in ahnvo phots

€. Transportation to mamndi by farmers: Packed hags arc transported by
tradtors, carts, or trocks to the nearest APMC mandi for saie.

f.  Primnary salg to APMC: Psyllivm seeds (lsabgol} are soid thro Ugh auction in
APML mandis, and the mandi oniy facilitates reguigled sale and does noi
involve any processing.

g- Proturement by APMC agent: Traders procuro Peyilium Seeds diroctiv feom
Farmers threugh APMC auctions in the tame condition zs Bought by the
farmars.

k. Storage at APMC: Seeds are storod in dry and ventiialed gedowns to
Prevent molsture damage. Manual remouval of visible foreign matier such as
straw of dust, it required, is done and no mechanlca clearing, grading, ar
polishing js vndertaken,

i Supply by APM{ agent to grocessing unit: Seads are suppiied as reccived
wilhnut drying, dehydration, freezieig, grading paiishing, roasting, milling,
crushing, or any cheriical treatment. The applicant supplies Psyiium sceds
without undertaking husk separation, and husk separation s done
mechanically hy the purchasing processing units.,

(xxi} AL the very outset, the Applicant respectluity submits that ihe aresant mattor

does not invalve any manufacturod product, prosessed commodity, or vaive-
added goods. The issue hefore Lhis Hon'bje Avthority relates to a simple
ggFicuitural commodity, namoly Psyilium Seeds, com monly and popukariy known
throughout tndia a5 “isabgol Seeds", whech are purchased directly from farmers
through Agricullurai Produce Market Commitllea [(APMC) zuetions angd thereafier
supplied in tha very sarme condition without amy processing whatsoever,

[xxii] it s mpst respectfuily submitted thal after aurchasing the Psyllium Sgeds, the

Apphicant does not undertake any Bctivity that may aiter the natlre of the
commaodgity, Tha Appiicant neither drics the sceds nor subjocts them to
dehydration. The Applicant neither fregzas nor chemlcally treals the seads. The
Appiicant does net roast, crush, priish, miil, grade, o process the sceds in any
manner whatsoover,

[ i} Lonsequeotly, the vary same seeds that are purchased trom the farmers

are suhsequentty supplied to the pracesting unils, There s no transformation of
the commodiry at any stage. The identity of the goods remains completety
unchanged [rom (he time of harvest untii the tme of SUPAIY,

[xxiw) The Applcan! respactfully submits that in comman agriculturai practica,

cemmercizi pariance, and trade Understanding. tbera is no separate markctzhie
commaodity known as "dried Isabgol Seeds". Farmers, traders, commission
BEeats, processgrs, and purchasers uarversaily ident!fy the commadity simpiy as
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“lsabgol Seeds”. The commodity is baught, sold, stored, and traded in the same
Natural form in which It is haryesfod ftom the frelds,

{xxv} It is @ settled princigie of classification that where a term is nnt specifically
dcfined under the statute, Its meaning must be vnderstood in accordance with
common frade parlance and commercial upderstandin g-inordinary commercial
language, fresh agricuitural produce rofers te goods that canbnwuc to remaln in
the same congdion as hatvested and have not bean sudjected to any intentlonal
drying, freezing, preservation, or pProcessing activity,

[l In the present case, the Appilcant neither ondrirakes any artificial drylng
PrOCESS Nar carries out any activity intended fo remove the natural maisture
contnnt of the seeds. Any natural reduetion of mosturs that may cecur due b
passage of time or prdinary storage conditians js ap inherant tharacteristlc of
agriclrural produce and cannot convert fresh agricwturai goods inte dried
goods,

 mawrid] the Customs fariff specifically recngnizes Psyllivim Seeds-under fariff ltem
1211 30 13, The tariff itself acknowledges that Psyflium Seeds are plants or parts
of piants used primarily for pharmacewtical putposes. There is therefare no
dispute regarding the classification of the com modity under Heading 1211,

[mwii]} Fhe oty guestion reguiring detcrmlhation is whether the Psyllium Sepds
suppiied by the Aoplicant are "fresh” or "gricd". The answer becomes saff-
evideat when the comptete journey of the commodity is examined. the seeds
are harvestod by farmers, separated through threshing, packad in hags, soid
thruugh APMC auetions, storod in ardinary godowns, and supplied in the same
form. At no stage does any protess take place that thanges their identity ur
charactar.

{xxix} Tharefore, applying both commerdal understanding and legal principles,
the Psylllum Seeds supplied hy the Appifcant unguestionabify retain thair
character as fresh agriculturat produce. Since the gaods remain Tresh, natural,
Faw, and unprocessed, they souarely fall within the examption availakia to
"Plants and paris of plants fincluding seeds and frents), of a kind used primardy in
pharmaty, fresh or chied" falling under Heading 1211

[axx} it is respectiully sebrmitted that the legislative intent hnhing granting examption
o fresh agricuitural produce is to ensure that primary agriculthral cormmaoditios
rematn outside the Burden of indirect taxation untii 3 stage whers value addition
or processing fakes place. The Applicant mernly acts 35 2 link betwecn the
tuWltivator and the urpcessing industry and does not uoderpake any actiwity
resuting |n value addition,

[sxmi) ih these circumstances, the supply of Psyllium Seods by the Applitant
Femaing a supply of frash, natural, and unprocessed agricultural produce
clagsifiable undet Heading 1211 and eligikle for exemplion undnr Tha releyant
ngtification. Any attcmpt to treat such goods 25 dried goods would be euntrary
to the factual position, cormnmercial reaiity, and the schemn of classification
cnvisaged under the G5T law.,

{xxii) Further, it is suhmitted that the issye involved in tha presant procesdings
Is sguarely cevered By Advancc Ruling Me. GUNGAARSR/2026/21 datad
29.05.2026 passed by the Gujarat Authority for Advance Huling in the case of
hifs, lignashkumar Narayandas Patel {Tragde Name: Akshar Traders}) (GSTiN:
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ZABEGPPASIILZZE). The Hon'Me Autharity, while dealing with an identical
cormnmodity and substantiaily similar facts, has heid that the produce codtinues
to retaih is character os “Agriculturai Produce” wherg oty such processes are
uhdertaken as are ordinarity carvied out by the cultivator ta make it marketabie,
Theaid ruling, thuugh ant binding, has significant persuasive value and supports
the caneention of the Noticee, The relvent partion of the the rulling Is as under

Hold thet Question 1: Whether Psylifum Seeds {isabgor] suppiled in their naturoi,
raw aid unpracessed form as procored through Agricntturef Praduce Markep
Committee {APMC] wuctions directly from jarmers, withopt undergoing ony
drying, freezing, crushing or nther processing qualifics as “fresh' sabqo! seeds
and ore cxempted under Entry 87 {HSN 1211) of Natification No.10/2025-Centroi
Tox fRote) dated 17.09.2025 o5 "Plants and ports of plunts {inclading seeds ond
Fruits] of u kind vsed primariiy in perfumery, In phurmocy o for inzechcidal,
Jungicidal or similar purpase, fresh or “chifled"?

Answer ) Yes, Psyllium Seeds flsahgoi) svppiied in thelr nolurf, raw and
wAprocessed form os procpred thraugh Agricuingra! Produce Murket Commities
{APMC} qucrions directly from farmers, witnout undergeing uny diving, freazing,
crusfiing or other processing guulifies fegaliy as "fresh” isabgef seeds dnd ore fully
excmpred from GSTunder Entry §7 {HSN 1211) of Motification Mo, 10/2025-Centru
Tax ffare} duted 17.06.2025.

Question 2: Afternatively, whether Psyilium Secus fisobgol) as discussed olove
yuaiifies as "goods of seed quoking” cad ore exemp! from GSY under Entry 77
(B3N 12) of Notification No. 10/2025-Centrof Tax {Pare) dated 17.09.20257
Answer 21 Mo, in view of the definitive difrmgtive answer occorded 1o Question 1,
ine specific exemption under Entry 87 tokes precedence over M oitergotive
genaral amtry,

[ The Appicant therefore humkly understand that Psyllium Seads {tsabp o)

procured frem farmers theough AFMC auctions snd supplied without drying,
freezing, crushing, or any uther processing continue to rotain thelr characker ag
frech Peyliium Seeds and are accordingly entitled to cxnmption fram Goods and
sarvices Tax undet the appiicable exemptioh notification,

UESTIONS D ICH THE ADVANCE RULI SDUGHT;

Q1) Whether Psyliium Secds (lsabgol} supplied in their natural, raw and unprocassa

form as procwred through Agricultural Produce Market Committes (AP RAC)
auctions direstly from farmers, without undergeing any drving, freazing, crushing
or other processing qualifies as "fresh” isabgol seeds and are exempted undcr
Entry 87 [HSN 1211} of Motification Moo 10/2025-Central Tax (Rate) dated
17.09.2025 a5 "Plants and parts of plants {inchu ding seeds and fruits) of a kbind uscd
primarily v pedfumnry, In pharmacy or for insecticidal, fungicidal or similar
PUFPQsD, frech or chiileg"?
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Q2] Alternatively, whether Psyilium seeds tisabgol} as discussed abnve qualifios as
"roods ef secd quality” and are exempt fram GST under Entry 77 {H5M 17} of
Motification Mn. 10/2025-Central Tax (Rate} dated 17.09 20752

D.  £OMMENTS OF THE JURISBICTIONAL OFFICER: -

Comments received from the Office nf Depuly Commissioncr, State Tax, Circle-D, ZONE-
BIKANER, Roarm No, 207, Kar Bhawan, Tulsi Circle, SIKANER- 334001, Rajastban wide
tattor Sr.No. 21, dated 03.07_2076 are g< under:

Tha applicant has submited the following spetific questions hotore the Advance
Ruling aurhority for determination.

J. Whather Pspllium seeds{isabgat} supphied in thelr natural, raw and unprocessed farm
#5 procured through Agricoitural Produce Market com fiteee{ AFMLC) auctions
directhy from farmers, witbout undergaing any drying, freczing, crushing ur other
processing quaifiles as "fresh” isabgel seeds and are exemptnd ondar Entry B2{H5N
1211) of Notification Mo, 1042025-Cantral Tax(Ratc) dated 17.09.2025 as "Plants and
parts nf plants {including seeds and fruits) of 2 kind usud prirmarily in pedumearny, in
pharmacy or for insecricidal, fungicidai or similar purpose, fresh ar chillad" 7

2. Alternatively, whether Psyilium Saeds { Isabre] as discussed ahovo gailfies as " Eauds
of seed guality” and are exempt from GST under Entry 77 [HSN 12} of Notlflcation No,
19/2025~Central Tax (Rate] dated 17.09.20257

In this regard dmailed Cormments are -

+ Theapplicant is 3 propriatotship firm proposnd te be engaged in ttading husingss of
Psythium sceds, cammanly known as isabgol, ta be purchased from farmers through
Auction: conducted by Apricuitural Prodece Market Committoss {APMCs) in the
State of Rajasthan. The applicant proposes fa su pRly such Psyllim seeds [isahgo),
withuut undertaking any processing or valuc addition, ta isabgol processing units
and the said activitles arc proposed tn be carried out in the ordfnary coutse of
tusiness. The applicant 15 dujy registered under the Coods and Setviees Fax Law
hearing GSTIN QBAAGFI2ZEBD3L1Z) with effect fram 76, 10.202 0,

= Pryllium saeds {isaogol) are ciassifiablc under Chapter 12 of the Customs Tariff,
which covers oii seeds, miscoilanequs Braing, seeds and froits; industriat ur modicingl
plants. Zheclfically, Psylijum seads f1sa bgol} are covered under tariff itnm 17119003,
« Chapter 12 expressty covers seeds gnd other agricwitural produce end Psyllium sesds
being seeds ohtomed drectly from cultivation nnd supplied without processing,
sgurely foll vader this Chopter,
» The fofiowing entries nre relevant for the presant epplication,

1. As per Notlfrootion Mo, 10/2025-Central Tux {Rute) doted 17.09.2025, Entry No. 87
(Coveridy HSN 1211] which reaas as ‘Plonts and purts af plunts finclhiding seeds ang
fruits), of m kind ysed primonty in perfumery, i pharmacy or for jasecticidol, fungiclial
or slmilar purpase, fresh ar chiiled, exempis the product frem G5T,

2. Az per Notifecation Ne, 10/2035-Cential Tox (Rate) doted 17.08 2025, Entry Mo, 77
(covertng HEA 12} reods a5 ‘AN goods of seed auali ty' axempts the product fram G57.

3. As per Notification Ma. 09/2025-Central Tox {Rote) doted 17.05.2625, Eftry No. 71
fcovering HSN 1211) reads s ‘Plants gdnd ports of plonts finciuding seeds and fruite}, of
@ &kind wsed primeily in perfumery. in pharmocy or for insecticigol, Fongicidsi ar similur
plrpose, frozer or dried, whether or niot cu, crushed or powdered.” GST rate here s 5%,
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£. Storoge ut APMC: Seeds ore stared il drv nrg vestiiuted godowas to prevent
i sture darmoge. Mamwol remevol of wsipie fareign matter such as strow or dust, if
required is done sed no mackenico clearing, grading, or polishing |s undertaken.

2. Supply by APME agent to processing unlf: Seads nre suppited as recelved without

dryng. dehiydration, freeziog, grading, RONERIAG, roasting, miliing, Erlshing ¢r any
cemical reatment. The opplicant suppfies Peylium seods without undertaking busk

separation & husk sepnrptinn & done mectomcally by the processing units.

Fayffium seeds (tsodgol) are plonts or parts of ploats finduding seeds) used primarily
in pharmecy gs the seeds constitute the souree material for cxtrrction of Psyiitum
frusk which fs o recngnised poarmaceutical mid futruceuticol ingradient. When
supplisd in fresh conditton, they are cxemptad undcr Sr. Mo, 87 of MNotin.
Ao, 102025-Central Tax fute] doted 17,09.2025

The term fresh’ls not defined in GST iow, hotver, fresh ogricuiturs! produce refors o
gpods supplied in the some stote as horvesred withaut andergsing nny drying or
frecsing procass_in present case, no ar effcicd gy yiog or freezing processis eerrieg oul,
Mottt idw mraistuce content is on jnberent charucteristic of Psylllum seeds nnd
sunnor be equdted with “dried’ gdads,

Procese of drving Is discussed in parg 3.2 of Circutar Mo, 109/719/202 )G T Aated
(5. 1+ 202 1 os uirder: “Fresh fruit ord nuts would thys Lover fralr und nuits wilich are
meont to be supplied in the stute us plucked. They continue to be frash even if chilied,
Heteee, frutt amt nuts do not ougiify as fresh, onre frozen {cooked nr atherwiscl, or
intentignatly dried to dehydrnte including through sun drying, evaporation or
frecring, for supply ns dricd freits or nuts.”

Feyifium seeds pre procured direcriy from formers through APMC auction ond
suppifcd in freslh condition, without grdergoing any process such as drving, freezing,
crushing, grading, polisfing or chemiruf treotment: theat these secds supplied in the
sane stete as hirvested nmd retoin their ariginnf chizrorter, identity and essentiol
atiriBates as agricwiture produce; that psyum seede (isobgoi} nre pinats or piarts of
plants uzed primarify it pharmacy os they constitule the sourec materi! for
extraction of pspilivem busk, which is u recognised phurmmaceutical und nutraceuticol
figredient and when supplied it fresh and unprocessed condition, the said goeds ore
axept from GST o8 par Sr.No. 87 af Notificrtion no. T2 25-Centeerd Tax fPote)
doted 12092025

Sincn the applicant |5 of the opintnn that the product supplied by him falls under
heading 1211 of the Fitst Schedule ta the Custams Tarid ACt 1975 (51 ot 1975), 3
teference will he requirod to be made to the £ hapter Mntes of Chapter 12, headings

1211 of the Frst Schedule to the Customs Tarifi Act, 1375 (52 of 1975) as {li as the
HEN notes to heading 1711. The same are roprodiced Rereunder:

Chagter Notes to Chapter 12 of the First Sehedafe 1o the Customs Torff Acr, 1875
(41 af 187%):
CHAFTER 12 OIf seeds and oleaginous fruits, miscoilanees grolas, reeds uad frult;

ingustriod or mediginal pients;: strow nnd fodder

t. Hrading 1207 applies, inter atia, to palit nuts and jvernels, cottoh seeds, castor o
saeds, sesamum seeds, mustard seeds, saffloir seeds, poppy seeds and sheg nuts
(karlte nuts). Jt does not apply ta producks of heading 0801 ur 0802 ar to Mives
{Chaptcr 7 or Chapter 20).

2, Heading 1208 appiies Ant anly to non-defatted flours and maals hut also tn flogrs
and maals which have been partialiy defatted or defatted and whodly oF partizly
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1211 PLANTS AND PARTS OF PLANTS {INCLUDING SEEDS AND FRUTS), OF

defatted with their origingl olls. H does not, holver, apply 1o residyes of headings
2304 1o 2308,

3. For the purposes pf heading 1208, beet seeds, grass and other herbage seeds,
seeds of ornamental fiolts, vegetable seeds, seeds of forest trees, seeds of fruit
trees, seeds of vetches (other than those of the species Yicia faba) or of tupines are
to he regardod as “seeds of a kind used for sowing”. Heading 1209 does not, Hobver,
apply to the foilowing even if for sowlng:

{a) leguminaus yegetables or slet curn {Chapter 71;

(hi spices or other products of Cha ptero;

{c] cereals {Chapter 10); or

td] products of headings 1201 to 1207 or 1711,

4. Heading 1211 applies, inter alia, to the following plants or parte thereof: basi,
horage, ginseng, hyssop, lquorice, all species of rant, fosemany, rue, sage and
wormwood. Heading 1711 does not, holver, apphy to-

(a) meqicarments of Chapter 39:

{b) perfumerny, cosmetic o talet preparations of Chapter 33; or

{o] insecticldes, fungicides, herbicides, disinfectants or simidar products of heading
4808,

5. For the purposes of heaging 1212, the term “seateds and orhet algae” does not
meiudy

(a) 2ead singlo-cell micro-ofganisms al heading 2102;

{b) ubtures of micro-organisms of heading 3042; ar

(c} tertilizers of heading 3101 or 3105.

SUB-HEADING NOTE ; For tha purposes of suh-heading 1205 19, the expresslon “ow
erucic acid rape or colza seeds” means rape of celz: seeos vielding a tixed afl which
has an erucle acid content ot lees than 2% by light and ytelding a solid component
which eontatns tess than 50 micramoles of glucosinglates pergiam.

Heading 1211 25 per the Firgt Schedule bo phe Customey Tariff Act, 1875 {51 of 1975)

A KIND USED PRIMARILY 1N PERFUNERY. IN PHARMAACY OR ECR
INSECTICIDAL, FUNGITIDAL OR SIMILAR PURPOSE, FRESH OF ORICD,
WHETHCR OR NOT CUT, CRUSHED OR POWEERED

12115013 |-- | Psylifum seeds fisnbgu)
12139332 |-~ | Fawifiunr husk fisahgud hisk)
=  HIN Notes to Headipg 1211

12.11 - Fignts ond parts of plants {Including seeds und frults), of @ king used
primaniy i perfumery, in phirrmacy or for insecticidoi, Jungleidei or slmiiar
purposes, fresh, chified, frezen nr dided, whether or not cut, erushed ar powdered,
1001983350

L211.20 - Cinsernd rogts

121130 -Coca leaf
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121140 - Fapov strow

1211.50 -Ephedra

121190 - Other

This hending covers vegetable products af & kind used primorly in perfurerny, In
phermocy or medicing, or far tsccticidat, funmalerdol, prvesiticidel ur simiar
purposes, They may he in the form of whole planrs, mosoes o Mehens, or of ports
{sach os wood, bork, raots, skems, feaves, flalrs, perols, frults nnd seeds {other than
nieaglnous frutrs ond off seeds classified in feodfngs 12.01 te 12.07), ar in the form
af waste resulfing, in the mefn, from mechohical treqtrient They Jeroin In the
Iwcuding whether fresh, rhitied, frozer or dried, whnie, cut, crushed, ground or
powaered or {where Gppropriote] grated or nalfed. Prodocts ef this heuding
impregnatod with uleahsl remotn dassified here Plunis ond ports {including seeds
ond frufts] ef trees, bushes, shruhs or other plants are cfassified here if af o kind wsed
dirertiy far the purposes specified ahove or if used for the producitfon of exirocts,
clkatoids nr essentiod offs suitable for thase purpases. 00 the otfier bond, the heoding
exciudes seeds and fuls of o kind used fur the extrpetion of fixed oiis; Lhese foil in
headings 12,01 to 12.07 even f the oiis ofe 1o be wied Jar the purposes mentioned in
this heoding.

it shoultf gise be nntad that vegete Me predurts more spcctficafly desciibed in other
freagings of the nomenclolufe wre exciuded from this hodding, cven ¥if they ore
suitobde for vse in perfumery, pharmacy, ete., c.q. . citnes froft peef {heading 08, 14);
vaniita, cloves, nnfseed, hotfion ond ather preduces of Chopter 9: o cones theading
12.10) chicory roots of headlog 12,12 poteral gums, resfis, gurr-resing and
aicaresing (hendfrg 13.01).1ve chlcary plomis ond roofs ond other five seediing
poms, bulbs, thizemes, etc., tleary intended for planting, and folrs, fobuge, cre, for
arnametiof porposes, foif in Chopler &.

It showid he noted thot woods of o kind ysed primsrity perfurmery, 10 pharmucy or
for inseatieldal, fungicidol ar simifar purposes are classifled in this heoding onfy if in
chips, in shovings orio crushed, ground oF powdered Jrutts i other furms, such wood
it sxctuded (Choprer 44). Costoin plonts or parts of olonts fincluding secds or frorrs)
of thfs heading may he put upie.q., in sochets) for maoking herbol infusions ar kerhol
“teas”. Such products eansisting af Ments or purts af piants {indloding seeds cr fruits)
of o single specles fe.q.. peppermint “teo™) remain cigssl fled In 2his heoding.

Hoiver, the heading excludes such products conststing of gHite or ports of plonts
{incivding seeds ar fruits) of different species fwhether or nol Incorporating pinmls or
piant parts of other heodings) nr conststing of pionts or perls of pionts af o simglc ur
of different species mixed with other substonces, such 63 6ne or movre plant ext rocts
{heading 2106]. it chould aiso be noted thpt the following preducts foit in headlngs
30403, 3004, 33.03 10 3307 ar 38.08, a5 1be cuse oy he

fo} Rroducts of this heoding, unmised, but pel up fn Measwred doses or in furms or
packings for revel sale, whether far theropeutlc or proghpioctiic purpeses, or put up
for retoll sule oy perfomery products ar os inseencidl, Jangicidod ar simular products.
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fie) Products which have beeo mixed for tise for the purposes deserihed In o} chaove
Hofuer, the clossificotign of vegetuhle progucts tn this heading, by virtue of their
heing vsed primerily in pharmacy, dees not hecessarily imply thor they mey e
fegarded 05 medicnments of Feading A0.03 ar 30.04 when they ore mixed, or
unmixed but put up In megsured doses or In forms or packings for retall soic. Whiic
the term “medicamments” within the mesning of heading 30.03 ar 30.64 refers uniy
I products which hove theropeutic ar prophyiacHc wses, e brooder term
"wharmacy™ hos reference hoth to medicoments ong to Aroducts having no
therapewsic or propivioctic uses {e.g. tonle peverages, Jartifled foods, hinog-
groupiitg resgemns).

The heoding also cxciudes the foflowing products of o kind used cither directy for
flovouring beverages ar fur Prepunng extrect s for the monufocture of bBevergges -
(o} mixtures consisting of different species of plants or parts of plunts of this Feading
fheeding 21.06);

(B} mixtiures uf planis or ports of piomis cf this hedding with vagefoble priodfucts
fising in other Chapters (e.q., Chapters 7, 8, H} fChopter 9 or heading 21.006),

The foilowing produots ore included In the feodlng

Flantego psyiiftm : herbs ond seeds

The hotenicel namtes in the sl obove (which i nof exhaasilve) are given e assist in
the identification of the plants. Mentfan of the botontcol name of o purticedar speches
does not necessorily tndicate that other speeicy of the sarmme plant fumiiv are net
cicssifiod in the heoding Certuin products of this hewuding, which ore regordng as
NOToifc drogs wunder IHiernotiangl instrumenis, ore ingicated in the st which
oppeurs ut the end of Chopter 28, After galng threugh the Chapter Notes of Cha pter
12, products/articies mantiened under torff/ heading 1211 az || as the HSN Notes fo
heading 1211. ; fingd that the prodect “Payilium seeds” appears at sub-heading 1211
5013. The namg against the sub-heading is mentioned as Prylllum seed(isabgul).
Further, the name Pfantags psyllium : horbs and seads atso finds mMention ender the
H5M notes ot heading 1211. | therefore find that Peylilum seedsz are correctiy
classifiahle under Sub-heading 1211 5033 of the First Scheduls 1o Lhe Custams TarifF
Act, 1975(51 of 1975).

there are three entrles relevant for the presani aoplication which are as under:

1. As per Nobtifartion Mo, 102025 -Centrai Tux (Rate) dated 17.09, 2025, Entry Ho, 87
feovering HSN 1211] which reads os ‘Rlunts and ports of plonis fiaciuding veeds ono
frufts), of © kind ysed primurity in FEFfumery, In pharmcy or for insccticidal,
fungicldo! o- sithlinr purpase, fresk ar chilled, exempts the product from GST.

2. As per Notificotion Mo, J0/2075-Centred Tox (R0 (e} deted 12,09 2025, Entry No, 77
(covering H3N 12) reads os ‘Al goads of seed quoiity’ EXEMIOLS the prodact from GST.
3. As per Malificotion Mo, 93/2075-Centrof Tox (Rote) doted 17.09.2035, Fn Frye W, 73
{covering HSN 121 1) reads a5 ‘Plants wod ports of plusts (incleding seeds nod fruits),
of o kind used primoriy in porfumerny, in phormacy or fur insecticidod, Hunglcidal er
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stmflor purpese, frezen ar dried, whether or nat cut, crushnd or powdered " 65T rete
here is 5%.

the enttre process follold for abtainfng Psyllium soeds starting with;

(i} ewftfuaticn by farmers fofiot hy

(5} Rorvesting of Hie pants,

(i) threshibag af the plunts In g thrusher thrawgl whfch pepiiom seeds tre oh tQined,
{iv] codecting ond pecking of secds Ay farmers in AP hogs,

{} trinspert of seeds te APMC mendis through Lroctars, corls or brucks,

(v} primary sole ta APMC Mhruugh guction in AFMC mandrs,

{vii) procurement of Bsyiium seods hy APMIC ageat from furmers through AFpE
aucffons in the some candition os hrought by farmers,

{vifi} Storage of sesds in dry ond ventiloted godowns re prevent modsture domoge
witere munue! removal of visibie Jovetgn mutrec sach os strow or dust, if required Js
dane amt e meghamient dearing, groding, ar podshing is urdertaked.

{x} Supply of seeds as receved withpet driving. dehvdration, freezing, groding,
polishing, rousting, mifiing, crushing oe oy chemlcg) treatmeat tu the prosessing
Lmits, Husk separonion from psviiium seeds is doge meahanicnfiy Ay the precessing
dnils

the Psyillum seeds (isabgol) from farmers obtained strictly through the ARMC
auction mechanism and procured in the same coadition Inwhich they are brought
by farmers, without any Intervention or aiteratlon and after procurement, Psylllum
seeds {isabgol) stnred In dry and ventitated godowns to preserve their matural
condition; that no artifictal or intentfonal drying, no tehydration, no freezing and no
precessing of any kind undettaken at any stage : that the psyilium seads (isahgal)
remamed in the same naturad form so harvestod by the farmers, without any cha nge
of afteration, frum the stage of proturement up to their supply te tita processing
Lnit. The appticant bas alsa made a reference te FAG F.NO332/2/2017-tRU daced
Becemher, 2017, wherem it is mentioned that isabgal seads ate classifiabie undor
heading 1211, fresh Isahgol seeds attract NIL rate of G57, dried Isabged seeds attract
5% G5T & |sabgoi husk falls under heading 1211 artract 657 rave of 5%, The applicant
has also referied to Circular Mo, 163/]0/0021-G5T doted 06.102021 wharein
clarification regarding GST rates and cla ssiffcation{goeds) (based on  the
rocommendatran of the S8T Councll In its 45th mresting keld om 17092021 at
Lucknow} has been proyided. They have also refarred 1o para 3.2 ot the said Creuiar
stating that the process of dgrying is distussed in parz 3.2. of Clrcular Mo,
169/19/2021-G5T dated 06.10.2071,

Since the rate of GST and the Notifications appricable to the Psyllium seeds
supplied by the applicant is mainly besed on whedter tite product ks fresk QR chilled
OUF froren OR dried, | find it prudent to refer to Circular No. 169/15/ 202 1.155T datad
02102021 wherein it has been discussed threadbare as to what a fresh product OF

Page 18 of 35



dried product OR frozen product means. | ling that para-3 of the said Cireular covers
“applicahility of G8Y en ftesh and dried fruits and nuts. Para 3.2 and 2.3 ot the said

Circar reads as undey:

3.2 Ab present, fresh nuts {olmand, wainut, hgzelnut, pisiochic afc) folling under
Fecding 0801 ond 0802 ars exempi frem GST, while dried nuts under thesa headings
ottrael G5T ml the rate of 5%/ 12%. Toe gonerg! Explanotory Noles ta codpter 08
rgtions it Hile chopler covers freft, nuts intended for burnon caasumption. They
may be fresh (nciuding chilied), frozen fwhether or hot previpusiy cooked hy
seaimmg or poiling In water or cantaintng wdded sictening maiter] or dricd
finciuding tiehydrared, evaparoted or fredze-tirled). Thus, M5 olagter differentiotes
beten fresh, frezen ond dided frufts and nuts. Fresh Jrolt and muts woult ibus cower
Jrut nnd nuts which ore meant to be Suppieli in the state os plucked, They cunifme
te be frech even ff chilied. Haiver, fruft und mots de nos tcitfy as frusk, onee froren
feooked or otherwise), ar infentionally dried 1o dehydrale Inciudiog through sun
drving, evaperotion ar fregamg, fur suppiy os drind frufts or nuts. it may be noteg
tha! i terms cf note 3 fo Chopter R, dried froits, even If partinidy re-hvdrated, or
subject to preservution say by moderate heut treqtiment, retain the chormcter of
dhed freifs or dried nuts,

3.3, Thorefore, exemphon from (5T ta fresh Frults ond nuts covers only such preduct s
which nre not frozen or tirled in oy manneras stated chove or ofhernwiee pracessed,
sSuppiy of dried fruits ood nuts, foifing under heoding CBOI andg 0802 attroct G57 of
the role of 5%/1 2% os specified In the respective rate Schedulos.

= | find that the above para reters to fresh nots faiiing under headings 0801 and 0502
and explains that foeskh frolt and nuts would cover fruit and nuts which are meant to
be supphied |n the state as plucked and wauld cootinee to be fresh even It chilled. it is
further mentioned therein that truit and puts do pot qualify as fresh, once frozen
{cooked or otherwise), or intentranatly dried {0 dehydrate including through sun
drying, evaporation or freezing, for suppty as dried frults of nuts,

# |tisturther mentioned therein tharexemption from G5T ta fresh fruits ang nuts covers
enly such products which arc not fruzen or dried in any manner a5 statod above of
otherwlse orocessed. Supply of dried fruits and nuts, falling under heading 0801 and
0802 attract 57 at the rate of 5%/12% as specified in the rospeetive rate Schedyles.
since the rate of G5T and the Nodification in which the Psyluem seeds supplied by the
applicant is mafnly based on whether toe product is fresh 0% chifed OR frozen OF
dried, | /ind that the aforementlonad anailogy would oe appficabie |0 tote in the present
case. From the submissen of the applicant, | find that the Psylifum seeds {isahgoi) to
be potained by them from Farmers through the AFMC auction rnechanism will o
procured in the same condition in which they are brought by farmers, withour any
intervention or alteration and after procuremeat, will be stored in dry and ventilated
godowns th prescrve their natural condition and that no artificist or intentional driing,
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no dehydratian, ne freezing and no oroeessin g af any kind wiil be undertaken at any
stage hy the applicant i.e. the psytivrn seeds (isabgol] shali remain in the came nafural
form so harvested iy the farmers, without any change or aheration, from tha stage of
procuremantt wp to their supply 10 the ProCassing eni.

The spplicant has afse sebmitted that  estahilshed agricultural and commercial
practice, there is no marketabie product such as 'Dried Isa bgol seeds’ nr 'Frozon tsabgol
secds’ in whalesale or retail trnde, that Psyilivm sceds {isabgol) are traded as itis, after
being harvested, in the tame form {Fresh ferm} without any further catagorlsation.
Hence, sevds supplied in natural, onprocessod Form must be treated as fresh. Since the
producr ramety Psyllium seods is an agricultyral prnduce and the applican) s firmly of
the view that their product is ‘Fresh’, it becormnes pertinant te ascartain the meaning of
‘Iresh sgricuttural prodore” in comrman parlance. |n common partance, ‘fresh
agrieultural praduce’ refers in raw, unprocesses food items derived from farming,
primarily inciuding fresb frults, vegetables, and root crops that have net been drieg,
frozen, or heavily processed.

As per Oufarg Learner's dictionary, 'fresh produce’ refers to farm-grown food items
that are recently picked or preducad and have not heon presarved, such as throwgh
fraezing or canning. Thus, laeking to the detailed submission given by the applicant,
the meanings of ‘fresh agricultoral oreducefirech produce’ az discussed above and by
applying the analogy detailed in pore 5.2 of Circular Ng. 169/19/2021-G5T dated
06.10.202 {as explained in paras-16 & 17 abyve) 1o the present case, | find that Lhe
peylitum seods to be chtained hy the applicant through APMC avetian mechanism [orn
which ng srtificiat nr intentional drying. na dehydration, ne fraezing and na pr CLBEssing
of any kind i= undertaken at any stsge by the applicant} which Is later on supptied to
the pracessing units, can he consigerod as Fresh’,

Mow, sinre the applicant wants to know whether toe Fsyllium seeds are exempted or
taxable, | will he required to refor to Notificatian No, 2025 -Cantral Tax (Rate) datad
17.09.2025 as ill #s Notification No, 1H/2025-Cantral Tax {Rate} dated 17.09.2025 to
ascertain the aspect of G5T |iabifity. Nutification Ne. 09/2025- Centrai Tax {Rare} dated
17.00.2025 reads a: ynder:
GIWVERNMENT OF INDIA
MINMISTRY OF FINANCE
[DFRARTMENT DF REVENLUF}
Mptificetion No 8/2025-Centrol Yax fRate)
New Dedhi, the 17th September, 2025

I exercise of the polrs cooferred by sub-section f1} of section G ond sub-section fa}
of secticn 15 of the Cenrral Goods und Services Tox Act, 2017 f12 of 2017} ond in
supersession of the notiffcotion of the Government of India in the Ainistry of Finance
{Deperiment of Revenoe), Mo, G1/2017-Central Tox fRate). drted the Z5th tune, 2017
published in the Gezette of India, Exireordinary, Port i, Section 3, Sub-section i} vide
number G5 R 673fF), duted the 25 fure, 2017, extept oF respects Hngs dune or omitned
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t¢ be dane before such supersession, the Centraf Government, on the recoinmendations ef
e Councl), hereby notifies the rote af ceptral tax of.
{f) 1.5 per cent. in respect of goods seecified i Schedule 1)

fiit 8 per cent. in respect of goods specifrad in Sohedule 16

fil] 20t per cent, in respert af goods specified in Schedule i

{iv} 1.3 per cant, In respect of gogds specifredd in Schedule 1

fv} 0.125 per cent. in respect of goods specified in Schedude v

{W) .75 percent. in respect of goeds spectfied tn Schedire Vi, and

{vil 14 per cent, in respect of goods specified in Schedule L1,

dppended to this natificotion {bereingfter referred tu os the suld Schedules), thet sha)l be
levied on intro-Stote suppiies af goods, the description af which is specified i the
coresponding entry in ceiurmn {3} of the soid Schedules, feiling under the tariff item, sub-
heoding, heading ar Chdpler, as the crse muy Be, o5 spocified in the corresponding ety
i calumin [2) of the said Scheduies.

Sehedule |- 2.5%

5.No. |Chapter/Heoding/Sub- Dasenption of goods
becding/Tariff item
i1 [ 3}
sl 1211 Fiants und parts af plants {inclading seeds ond Fruirs),
ol & Aind used prmarity in perfurocny, th phormaey or
for Insecticlda), fungicida! or simiter perpose, frazen
|_ of dreed, whether or nat cut, crushed or powdered,

* On gaing through the atorementioned Notification, | And that there i anly one entry
in the said Natificatlon tc. Entry No. ¥1 falling under Schedule |ef Marificatien
PRa. 02/ 2025-Contrai Tax {Rate) covering headiog 1211 which reads as "Flants ang parts
of plants (lncluding seeds and frefes), of 3 Kind used prirnarily int perfumery, M phanmacy
or o7 insecticidal, fungiridal or similar pyroese, frozen or dried, whether or nor cut,
crushed or powdered,” wherein G5T rate s 5% {2.5% CG5T + 2.5% SG5T). Holyar,
although Psyllium seeds are parts of piants [seeds) of 3 kind used in pharmacy i.e.
manutacture of isabgoi, the same s not Frezen QR dried, hence the same wiil not be
covered undcrthe amhlt of Entry Ma. 71 of the cchedule.i of Motification No, 09/202%-
Central Tax |Rate) dated 17.08 2025,

= Nexr, f need to refer to Notifieation No. 10/2 02 5-Central Tax {Rate) dared t¥.09.2025
whith reads as upder;

GVERNNENT OF INDHA
MIMISERY OF FINANCE
{DEPARTMFENT OF RFVENLUE]
Netificotion No. 10/2025-Central Tax [Rate)
New Delbi, the 17th September, 2025
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G5R .- (E). - In exertise of the polts conferrcd by sab-section f1) of seetiun 11 of the
Lenirol Goods ond Services Tox Act 2037 {12 af 2027), ond In supersession af e
notificotion of the Geyernment of lodio in the Minisiry af Anonce (Department of Revenue),
Mo, 02/203 7-Centred Tox {Rote), drted the 25th June, 2017 puhlished In the Gozette of
indiy, Extroordinary, Part il, Section 3, Sub-secrion (i, Wide aumber G.5.R, 674{E). deted the
23th fune, 2017, except os respects things done ar ewnitted e be done hefory soch
supersession, the Central Goverament, helng sutisfied that It s ABCELS0NY it the public
interest 1o lo do, on the recammendations of the Courci, hereby cxempls |tro-State
supplies of aoeds, the description gf which is specified in colemn (3] of the Scheduls
appended o this notification, faillng ander the tariff ftom, swh-heoding, hooding or
Chapter, ¢r the case moy be, a3 specificd in the correspooding antry fa cokumn (2] of the
soid Schedule, frinm the whule of rhe central tax Tevichle thereen under sechwi Pof the
Centro! Goods and Services Tax Act, 2017 {12 of 2017).

SCHEDULE
5.Mc. |Chopter/Heading/Sub- Descriptinn ef goods
eating/ Tarlff ftem
i} |12 (3]
2|12 Adl goreds of seed quelity
g7 |12i1 Flants ond purts of plants fincluding seeds and

fraits), of o kind used primariiy in porfamers, in
phormocy or for insecticldnl, forgicidn! or similar
|' | porpose. fresh or chilled

* I finé thar the aforementioned Notificotion covers 3 comprehensive st of
producksfitems which are exempt from G5T. On going threugh the atoramentioned
Natifieatlon, 1 find that there are two entries i.e. Entiy No., 77 which reads 3¢ "all gonds
oi seed guaiity” covoring Chapter 12 and the otber i Entry No. B7 rovering heading
1217 and reads as "Plants and parts of plants fincluding seeds and fruitsh, of a kind useti
premarity in perfumery, in pharmacy ar For insecticidal, fungicidal or simiiar purpose,
fresh orchitled™. Ac discussed earficr, the product 'Psyilivm seeds” is part of plant (secd)
and is used in pbarmacy Far the production of ‘labigal’. Moreovor, the said seeds are
2lso fresh’ as discussed in paras supra. Further, Entry Na. 77 is & generab entry covering
ali poods of seed guality of Chapter 12 whereas Fritry Na. BT is a specifit entry covating
preducts of heading 1211 only and aptly covers 'Psyllium seeds’. Hence, | find that
“Payilium secds” are aptly covered under Entry No. B7 of Notiflcation No. P e
Centrgi Tax {Rate) dated 17.09.2025 and are Lable to NIL G5T.

= Psyllium Seeds (sahgal] sopplied in their natural, raw and unprocessed form ag
procered through Agriculturai Produce Market Committee [APME) auctions directhy
from farmers, withoul undergoing any drythg, freezing crushing or etber PrOCassing
gualihas as "fresh™ isabgol seeds and are exempted under Entry B7 [HSN 121 1] of
Notification No. 10/2025-Central Tax {Rate) dated 17.09.2025 a: "Plants and parts of
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plarts {nciuding seeds and fruits) of a kind used primarity in perfurmery, in pharmacy
of for insecticldal, fungicidal ot strilar pUrpose, fresh or “chllled.”
Mo precending is pending 35 mentionad in the first nrovizo of sub-saction 2 section 95 of
CGST/RGST Act, 2017.

E. PERSOMAL HEARING:

in the matrer, personal hearing was granted ty the appllcant on 13.07.2026. Mr. Ujjavai
Sharma {C.A.) Authorlzed Renresent ative sppeared for personal hearing, He reiterated
ihe subrnission afready made hy them,

F. DISCUSSIONS AND FINDINGS

1 At the nutset, we waould like to rake it clear that the previsions of both the CG5T
Act and the RGST Act are tho samc except far cartain previsions. Therelore, unless a
mcntion is specfically made to such dissimllar peavisiens, a raference to the $G5T Act
would attq mean 3 reference 1o the same PrOvision under the RGST Act. Further to the
eartier, henceferrh for the purposes of this Advance Ruting, @ referenca to sych g similar
prevision under the CGST Ack / RGST Act wouid be mentiened as being under the “G5T
Act",

2. We have tansidered the supmisslons made by the applicanf in their application
far advance ruking as well as the submissions made both oral and written durmy the
course of personal bearing, We have ake considered the issye itvalved, the relevant
facts & the applicant's submlssion/views in respect of puestian on which the advance
ruling is saught and Lthe comments of the Jurisdiedonal officer.

3. The applicant has submitted that they are engaged in the trading Liusiness of
Peyllium seeds, commonly knowh as 1sabgol, to be purchased directly from farmers
fhrough officiaf zuctions conductad hy the Agricuiturai Produce Matket Committpes
(AFRACs) within the State pt Rajasthan. The applicant preposes to supply saeh Psylium
se@is (fsatigol), without undertaking any prpressing or sobsequent vailue additinn, to
Isabgnt processiog onits, and the said actrvities are proposed te e carried out in the
ardinary course of business,

4, The spplicant bas asked the foliowing question before the Advance Ruling
At har by:

{a) Whether Psylliurn Seeds {fsahgul supplied in their natural, raw and
Unproecessed form 95 procured threugh Agrieniturs! Produce Marketl Committes
[APMC} aoctions directly from farmers, withaut undergoing any drying, freezing,
erushing or other processing quakifies ¢ “fresh" isa bgul seeds and are exempted
woder Eotry 87 {HEMN 1211} of Notification Na,10/2025-Central Tax (Rate) datcd
17.09.2025 as "Plants ard parts of plants (including seeds and fruits) of 2 kind
wsed primarily in perfumery, in phartmacy or far insacticidal, fungicidal or similar
pufpase, “Fresh or chilled" v
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(h} Aiternatively, whetber Psylllum Seeds {tsabgnl} as discussed above qualifies
95 "goods of sead guality” and are exemint from G5T under Entry 77 {HSN 12) nf
Motificatian No. 10/2025-Coentral Tax {Rate) dated 17.09.20257

5. Since the applicank is of the opinion that the product sepplied by him falls under
headlng 1211 of the Flrst Schedule 10 the Custams Tariff Act, 1975 {51 uF 1975), 2 reference
will he required to he made to the Chapter Nates of Chapter 12, headings 1211 of the First
sthedule tn the Costorns Tasff Act, 1975 (51 of 19751 as well as the HSN naies 1o heading
1211, The same are reproducod bereander:

Chapter Notes to Chapter 12 of the First Schedule to the Customs Taff Act, 1975 (51 of
1975):

CHAPTER 12 O seeds end aledgineus Jruits, atiscellaneous gralas, socds gnd frug;
industriel ar medicinai plants; straw and fodder

1. Heading 1207 applies, inter aliz, to palrm nuts and kernels, cotton seeds, castor ail
s2R0s, sesamum seeds, musiard seeds, safflower seeds, popiy seeds and shea negts
{karite auts]. it does nat apply to preducts of heading DB®1 o 0802 or ro okves {Chapier
7 or Chapter 20,

2. Heading 120§ applies not tnly to non-tdefatted flours and meals but also ko feues and
maals which bave been partialiy defatred or defattag and wholly or partiatly refatted
weth thetr original eils. it dees nar, hawevet, apply 70 resldues of headings 2304 o 2266,

3. For the purpoeses ol headlng 1209, beot seeds, grass and nther herbage secds, seeds
of arnamental fiowers, vagolabie seeds, sends of forest trees, seeds of fryit trees, seeds
of vetches [other than those of the species Vicia faba) or of hipines are to he regarded
a5 'seeds of a kind used For sowing’. Heading 1209 dees nat, however, apply 1o the
foflewing even if fur sowing: (a) fegurnirous vegetables ar sweet corn {Chapter 7}; ()
spices or oither praducts of Chaptpr 9 le) coreaic [Chaptor 10); or [d} preducts of
baadings 1201 to 1207 or 1211,

4. heading 1211 apptles, inter aliz, 10 the Following plants or rarts thareof: basl,
borage, ginseng, hyssop, ligugrice, afl species of mint, rosemary, Tue, sage ang
wormwoeoed. Heading 121] does not, howwwer, apply to: la) medicatoents of Chapter
3d; (b} perfurnery, cosmetic or toitet preparations of Chapter 33; or ¢} insecticldes,
fungicides, herbicides, disinfectants o1 simifar products of heatling 3808,

=. For the purposes of heading 1212, the term 'seawends and other algas’ does not
nciuge! {a) dead sngle-eell micro-organisms of heading 2102; {b) cultures of micre-
vrganisms of heading 3002; o1 [c} fertilizers of heading 2101 br 3105, SUB-HEADING
NOTE: for the purposes of sub-beading 1205 18, the expression 'low grucic acid rape or
colia sneds' meanc rape or coiza seeds yielding a fixed oil which has an erucic acid
contene of bess than 2% by weight and vielding a solid compooent which contams less
than 20 micremoles of glucosinolates ber gram.

Heading 1211 as per the First Schedulg to the Customs Tariff Act, 1975 {51 of 1975}
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1211 PLANTS AND PARTS OF PLANTS {INCLUDING SEEDS AND FRUITS),
USEE: PRIMARILY IN PERFUMERY, IN FHARMACY OR FOR INSECTICIDAL,
OR 5(MILAR PURPOSE,

FRESH, CHILLFD, FROZEN OR BRIED, WHETHER OR NOT CuT,

CRUSHED OF POWOERED
12112000 | Ginseng roots o T Tt
| 12113000 | Cocaleaf N ) 7
1211 4000 POPEY straw T T
2115000 | Ephedra B - T T
- EIIEEEID | Ba i of African IIIETW (Prur Mcaﬁ
21196 ' Qther: 0 T T T —— -
- Soeds, i:ernel, Arl, Fruit, Perica rp,_l‘-r_uit rin_d, Endosperm,
Mesocarp, Efdacarg :
‘21198 11 _ﬁ._mlirett_e sEeds - o S
12118012 | Noxvornics, dried ripe seeds | T
12119013 * Psylliom seed {lsobgal) _'
12119018 | Meemseed | ) T -
12119015 Jolota secd - T T
| 12119016 | Garclnia - T
12119015 | Other B o
- . LEH';'EE, LEaf'huE, E";Iis, Fl_nwers. ]n_ﬂurest:ence, Spadi;,
Flower bud, Sryle and Stigma, Stamen and pods
12119021, Oelladona lesyes T
12119022 | Serna feaves and ﬁ_crEs N B
12118033 _Heern leaves - T
121150 24 Gymnema ) )
12119025 | Cubet ) -
| 1211 90 26 Pyrethrum ) B )
(12119028 | Other T T T ——
o - —_Ea?i-:. husk and rl_nd - T i
121190 31 " Cascarg sagradé.bark - - T T
I — - - - — - _— -
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| 121150 22

171199 35
1211 21 39

1211 90 41

1 ="

1211 80 45
1211 90 46
121150 47

12119048

121190 49

17119057

12119052
12119053
| 1211 80 54
1211 90 55
1211 90 5€
12119057

121§ 90 58

I211 30 59

' 1211 00ag

12119033

121190 44

12119034

Pswiliurm husk ﬁErhgul huzk} o

Eamh;ga frultrind

B Asboka {Ea raca: 3soca) N

12119042

12119043

Gasil, hyssop, rusemary, Eag; ind ;émw

Arjuna {Terminalia :Elfjl.:_naj B

‘Other

Beligdona roors

Galanﬁ rhizufnes and roots

Ipacac dried rhlzome and roots

rervwwalfras)

B Eednﬁaw rogts

Huth rpEt i

Sarasaparita rbeis

Sweet flag rhizomes

Other

= Whale ﬁlz]nt, ﬁ.enaITa{ i St&mﬁhu-ﬁ and Wood

* sandalwoed Ei:lips and dusi
Vinca rosea herbs

PNt

Agarwond

Serpenting racts frowwalfia serr;z-n_t_'ma and l}l_hEr spéaes of

Chirét&

Ashwagandha {Withania somndera)

G iiﬁy {Tinws puE:ur_d-i%a'ria:l
Other

Othar
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HSN fotes to Heading 1211

12.11 - Pranis and parts of prants iincluding seeds and frults), of a kind used primarlly in
perfumery, in gharmacy or for Insecticidal, tungicidal or simiiar purposes, Iresh, chilled,
frozen er dried, whether or nat cut, erushed or powdered.

1211.20 - Ginseng rogls; 121130 - Coca leal; 121140 - Foppy straw; 121150 - Fphedra:
L211.940 - Other

This hcadlng covers vegetatile progducts of a kind used prirmarily 10 perfurmery, in
pharmacy or medicine, or for insecticidal, fengicldal, parasiicidal or similar purposes.
They mey be in tha form of whale glants, mosses or iichens, ur of parts {such 35 waod,
bark, roots, stems, logves, flowers, petals, fruits and seeds (otber than leaginous frults
and vil seeds classified in headings 12 01 to 1204, arin the form of waste resulting, o
the main, lrom mechanical treatment. They remain in the heading whether fresh,
chilled, frozen ar dried, whule, cut, crushed, pround or powdered or {where
appropriate} grated or hulled. Praducts pf this heading impregoated with ajoohul
remain classifled hero,

Fiants and parfs (including seeds and (ruits) of trees, bushes, shrubs or other plants are
classified bere i of a kind used directly for the purposes specified above or if used for
the production nf exiracts, alkalolds or essemial aiis sultable for those purposes. On the
other hand, 1he haading excludes seeds and frpits of 5 klnd uscd for the extracHon of
fixed ails; these tall in headings 1201 to 12.07 even [f the vils are to be used for the
purposes menticoed in Lhis hearilng,

i should alse be noted |hal vegetable products mure specifically described in other
beadings of the nomenclature are excluded from this heading, even [fthey are suitahle
for use in perfumery, pharmacy, etc., ¢.g.1 cltrus fruit peel (heading 0B.14) vanilla,
toves, aniseed, badfan and other products of Chapter 9; hop cones {beading 12.103);
chicury reots of beading 12.12: natural gums, résins, gume-resins and olecresing {heading
13.01}.

Live chucory biants and rocts and otber [ive seed] ing plants, bulbs, rhizomes, etc., elearky
intended for planting, and flowers, foliage, etc., for crnamental purpases, fallin Chapter
G.

A representative {non-exhaustive) list uf plants and parts covered by the Readmng
Includes, amaong others: Aconite {roots and feaves), Ambretoedmusk iseads), Anpelics
{roots and scads), belladonna {herbs, roots, berries, leaves and flowars), Cinchana
{:ark), Ephedra {Mahuang) {stems and hranches), Ginseng {roots), Liouorice {rocts),
hInt {all s pecies}, and Plantago psyllium {heros and seeds) — among many ather liskad
botanltals, The botanical names given are #lustrative on k. for identification purposes,
and memian of a parficular species does not indicate that otber species of the same
nlant family are caciuded rom the heading.
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Certam prpdocts of this heading, which aro regarded as narcotic drups under
international mstruments, are indicaled in the list which sppears at the end of Chapter
9.

B. We have gome thrpugh the Cha pter Notes of Chapter 12, productsfarticies
mentiored under tariff heading 12 11 az well 35 the HSN Notes to heading 1211. We fimd
that the preduct "Psylium seads” appears ar sub-heading 1211 9013 The name 3 gainci
the sub-heading is mentioned as Psylllurm seed {Isabguil, Further, tha name Plantago
psyilivm : herhs and seeds atso finds menticn under the HEN noates of heading 1211, We
therefore, find that Psyllium sceds are correctly tlassifisble under Sub-heading 1211
5013 of the First Schadube to the Customs Tarjff Act, 1975%({51 of 1973),

£ Whah It comes to decide the rete of tax an Psylliom Seeds, the applicant has
subrmitced that there are three entries relevant Tor the present appilcation which are as
under:

1. As per Nobfication No.10/2025-Central Tax {fate) dated 17.09.202s, Frkry
No.2¥ covering HSN 1211 which reads as "Plants and parts of piants {Including
seads and fruits}, of 3 kind ysed hrimarity in perfumery, in pharmacy or for
insecticidal, fungicidal or simitar purpaze, fresh or chilleq, +xempts the pruduct
from GST.

Z. As per Motification Mo 10/2025-Contral Tax {fate} dated 17.09.2025, Entry

No.77 (cavaring HSN L2} reads as "2k | eoods of seed quality’ exempts the product

from GST.

3. As por Notlfleation No.0S/2025-Cenlral Tax (Rate] datee 17.049.2025, Entry
Ne 71 {covering HSN 1211} reads as "Plants and parts of plants {including seeds
and frists), of 2 kind used primarily in berfum ery, in pbarmacy or fur insecticidal,

fungicidal or similar purpose, frozen or gried, whether or not cut, crushed or

powdered.' GST rate bere s 5%,

g. We ¥ind that in order to decide whether rate of tax [ “enempted” ar “5%", the

test of elig/bility hinges pn whethar the gaods suppifed by apglicant {nat gurchased
by applicant) are “fresh or chilled” or “of seed guality” & r “frezen or dried”. We find

that tbe applicant has devalled the entie precess (oflowed for abtaining Psyllium seeds

in their submission starting wikh:

(i} euiltlvatien by fermers followed by

{iip harvasting of the plants,

(tit} thrashing of the ptants in 3 thresher th rough which psylium seeds gzre
oblalngd,

(iv) collarting and packing of seeds by Farmers In BP bags,

{y} transport of seeds to APMIC mandls through kra chtrrs, carts or trucks,

{ul} primary sala ta APRC through auction In APME m andis,

Buii) procuremenl of psyflicm seeds by APME apent fram farmers through APRMC
auctiuns in the same condition as broughbt hy farmers,
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{viii) Btorage of seads in dry and ventitated podewns ta Rrevent motsture damape
where manuaf rem oval of visibic forelgn matter such as straw ur dust, if required
i5 dong and no mechanical cthearing, gradihg, ar poiisbing 15 underiaken.

{ix) Suppfy of seeds as received withouy drying, dehydration, treczing, grading,
palishing, reastihg, miffng, crushin E OF any citemical treatment 1o the Brereessing
ueits. Husk separatiun from psyifium seeds s done mechanlcally by the
[Frarassing units.

8.1 We find that the process mentiuned by applicant [s ot relevant for the pUrpEsE
of deciding the condition in which g00ds are suppiied by spplicant, The atove referred
Prpcesses are relevent only upto the stage of supphy uf poods hy farmers te applicant
{purchazc of applicant) tbrough APMC, Hence whether the aboyve rmehtloned process
mwdlves drying or freezing etc, if of no slgnificance after purchase of tha poods hy
appilcant because the guestion ko be decided in this apalication is whether gupds
supplled by appilcant at a later stapge aftar purchass from Farmers through APMC qualify
a5 “fresh or chilled” or “frozen ar dried® so 25 tw apply rate of tax.

9. The applicant has furfher submitted that the Psyltim seeris {isabgol} fram
farmers wiki be ohtelbed strictly through the APMC auction mechenism and will be
precured In the same conditlon In wihich they are brought by farmers, without any
Interyentlon ur alteration and after procurement, the zpplicant wlil store the psyliium
seeds {isabgel) in dry and ventilated goduwns te preserve their matural conditicn; thay
o arfificial or intentional drylng, no dehydration, ne freezing and no pracessing of any
kind will be undertzken at any stage fy the appiicant; thet the psylium seeds (laatmgnl}
shall rermarn in the same natural form so hanvested by the farmers, withaut any change
ar alteration, fram the stage of precurament up te their supply to the processing unt;
that processing of husk from the seeds will be carrled ayut enly by the processing units,
where mecbanical separation of the husk trem the seed takes place resuiting in
Peyilium {lsabgol] husk, which is & processed prodect; that the husk s 3 processed
predurt, whereas the seeds remain agricultural raw material; that psyllium seeds
{tsapgol] shall e traded exclusively as agricwftural preduce and shail be suppiied only
35 raw material te processing units for further precessing, that the seeds in the {form
preposed te be supplisd by the applicant, shail have po direct consumahle or
therapeutic use and shall be marketed or sold a5 g finlshed preduct. The applicant has
also submitted that Peyilium seeds {l=abgat} are plants ar parts of olants itncludimg
seeds) usad primarily in pharmacy 25 the seeds tonstitute thn source moteris! for
extractizrr of Psyiliom huosk wiich 15 a recognized pharmaceudeal amd Butraceutical
ingredient; that tha term Yresh' is mot defined in GHT law, buwever, fresh agriculturat
praduce refers 1o goods suppliad in the same stame as harvested withaut undergeing
any drving or freezing process and i the present caze, no arilficial drylng or lrocing
process [s carreed out. Matural [uw moistere content Is an inherent chamcteristic of
Psyliium seedsand cannut be cquated with ‘dried' gands,

5.1  We find that appiicant bas emphasized that subjedt poods will be traded in the
sarme form as procured by them from farmers, I 5 impariant to note that to be eligible
tar exempticn fram tax, the goads should be “fresh or chilled™ at the time of supply by
applicant. The apglicant has declaran that they wiil store the Eoods in dry ventilated
eQctowns tu preserve their natural cendftion and that mo arfificial or ebentienal dring
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2L, will be undertaken. We find that there iz no information on record about the pEriod
of storage and in fact it can not be predicted, secondly when the goods wifl be stored in
try and ventiiated podowns, undaubtedly the purpose is to dry tbem and so it amoonts
te “drylng”. By the time the goods are suppied by appficant, they are "dried”.

10.  The applicant has aiso made a refersnce fo FAQ F.No.232/2/2017-TRU dated
Decembar, 2017, wherein il is mentioned that sabgal seeds are chassifiable under
heading 1211, Fresh lsahgol seeds gttract ML rale of G5T, dried abgol seeds gttract 5%,
G3T & Babgoi busk Talls under heading 1211 attract G5T rate of 5%, The appficant has
also referred to Cirewlar Mo 163/19/2021-G5T dated 06.10.2071 wherein clartficalign
regarding GST rales and cfassifkeatlion {Ecods) {hased on the recommendation of the
GET Councll in its 45th meating held an £7.09.2071 at Lucknow) has been provided. The
representatives of the appiicanl bave submittod g o Py of the said circolar durlng tbe
course of persanal hoaring. They have aiso referred 1o para 3.2 of the seid Circuiar
staling that the process of drying is discussed 1n para 3.2. of Cireylar Mo, 163/19/2021.
ST dated 06.10.2021.

11, Since the rate of GST and the Notlficatione applicahte to the Psoyllium secds
supplied by the applicant is mainty based en whether tha preduct is “fresh OR chillad”
QR "frozen QR gried”, we find it prudenLto refer 1o Lircular No.163/19/2021-G5T dated
06.10.2021 whercin it bas been dislussed threagbare 35 Lo what a fresh prpduct OR
drled praduct OR frozen product means. We find that para-3 of the said Circular covers
“appiilahiiity of GET an frash and difed fruits and ruts.” Parg 2.2 and 3.2 of the said
Circular reads as under;

"2 Ar present, fresh auts fulmond, wetAut, hazelaut, pistachio etc,] folling under
heading G802 and 0802 gre exempl from G5T, while dried nuts under theca headings
Qftroct GST ot the rote of 5%/712%. The genera! Lxplamatery Motes to chopler 08
mamtions that this chapter covers fruit, nuts intehded Jor human consumptian, Thay mey
be fresh (inciuging chifled), froren {whather or not Areviously conked by steaming or
Boiling In water or conratning ndded sweetening merier] or dried ffncluding dehydrared
evaparoted ot freeze-dried), Thus, HS chopter difforentietes betwees fresh, frozen ond
dried frivts and nuts. Fresh fruit ond suts would thas cover frujt gnd mins which are
meent to be suppffed I the stote o5 plicked. They conrinue to be fresh evern if ehilled.
Howaever, fruit and nuts do nat gueiify os jresh, once frezen (cooked or atherwisef, ar
intentronolly dried to dehydrote incluging thropgh sua drying, EYRpOrotian or freazing,
for sopply ur dried frofts or nuts, it may be hoted thet in terms of nale 3 to Chagter 3,
dried frufts, even if partiolly ro-tydraied, or ribject Lo preservation cay by moderote howut
freetment, retaln the chorucrer of dried frifts or dried mats,

3.3. Therefore, examplion from GST ta frash fruits and nuts Covers only such produces
which ere Aot frozert or dried (it oy monner gs stated nhope or otherwlse procecsed.
Supply of dried frufts and nuts, folling under hending 5861 ond 002 attroct GaT arf the
rute of SR/12% ac specified in the raspective rote Schedives, ”
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12 We find that the ahove para refers to fresh nuts failling under headings 0201 ang
UB02 and exphing thnt fresh fruit and nuts woutd cover fruit and nuts wbich are meant
to be supplied in the state as plucked and wouid continue th he fresh even if chilled. 1t
is further mentoned thercin that fruit and nuts do Pot Quaiify as fresh, once frozen
{cooked or o1berwise), or intentionally dred to de hydrate including thiough sun drying,
evaparation ar freezing, for supphy as dried fruits or nuts. it g further mentioned therein
Lbat exemplion frem GST Lo Fresh fruits aed nute covers anly such products which are
nat frgzen ar dried in any manner as stated above or otherwise pracessed. 3upply of
dried fryits and nuts, falling under heading 0801 antd 0802 attract GST at the rate of
5¥/12% as specified in Lne respeclive rate Schegules. Since the rate of G5T and the
Motification in which the Payllium seeds supplied by the applicant is mainly bazed un
whether the praduct is fresh OR chilled DR Trozen OR dried, we find that the
afprementioned anafogy weuld he applicable in toko in the presant cage,

12, fram the supmission of the applicart, we find thal there is fo Justificatlon
sopporked hy documentary evidences as to how lvng does |t take duting the period Lhe
goads gre harvesled by the farmar tilf the same are supplied hy the applcant, i is
universat fact that sbelf life of agricuftural produce s enbanced by drying and otber
processing and in Lhe absence of evidence ahout the time duration as discossed ahove,
i can nol oe accepled that the produce remains fresn and in the same condition In
wiich they are braught by farmers to the APME, The appdicant bas suhmitied Lhat in
eglablished apricultural and commercial practice, thera is no marketable produgl such
as 'Dried tsabgol seeds' er 'Frozen fsahgol seeds’ in wholesals ar retait trade, thaf
Psylllum seeds {lsahgol} are knded a5 it is, aftar belng harvested, in the same form {iresh
Farm} withaul any furtber categorization, Henca, seeds su pplied in Astnsgi, unprocessed
form must he treated as frech. We do nei agree that for 2 product to be “dried” it should
be labeiled as “dried”,

4. Since the product nameiy Psyllium seeds |5 an agricoitural produce and the
applrcant Is firmily of the view thal thelr preduct Is ‘Fresb’, it becomes pertinenL to
ascertain the meaning of 'fresh agricultural produce’ in commen parlance, In common
pariance, ‘fresh agricultoral produce’ refers Lo raw, unpracessed food items derived
Frem farming, primarily including iresh fruits, vegetablos, and root crops Lbat bave nol
been dricd, frozern, ar Freaviiy processed. as per (ferd Leamer's dictionary, fresh
proguce’ refert £g farm-grown food itams that are recently picked ar prodoced and hnve
not heen preserved, such as through freezing ar ranning, We Fnd that there is nathing
anrecard (o estahlish that the suhject goeds reach the APMO |m mediataly after plucked
nr harvested and fer how much lime ¢they are stored by the appiicant befare heing
supplied. it i3 & commen practice that glant products are dried to increase thair sbelf
ifa o that they can be consurmed for a longer time as thoir |ife cyile m the merket
betore consumption is pot delinite and certain. We further find that the apphicant has
reficd an the clarification gwen in para 3.2 of the Circular No. 163/19f2021-G5T datcd
06.10.2021 to the present tase, bowayet, para 2.3 of the said circvlar ciarifics that
“Therefore, exemption frem G5 to frash frults and nuts covers omly cpsh precucts which
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ure 1o frazen or @rfed in any monnar o5 sioted TBOVE oF BINgFWise procassed”. Emphasis
is applled on the pheasa "dried in BNy manner” and we find that as per the apgficant,
the psyllium seeds are stored in = dry ventilated piace which renders them a dried
characier. Hence we do nol agree that the subject goads can be considered as 'resh’
2t the Uime of supply by applicant.

i3.  Mow, since tho appiltant wants to know whether the Psyllium sceds are
exempted or laxable, we will be required to rofer to MNatification No.0%/2025-Cattiral
Tax [Rate)dated 17.09.2025 as wel| ac Netihcation No.10/2025-Cenb al Tax {Rate) datad
1703, 2025 to gscettain the aspect of 65T itzhitiy. Notification No.0%/2025-Central Tax
{Rate) dated 17.009,.202% reads a5 under:

-GOVERNMENT OF D
MINGTRY OF FINANGE
{OEPARTMENT OOF REVENUE])
NOTIFICATION NO 9/2025 Central Tan {Rate|
Wew Delhi, the 17¢h September, 2025

in exercise of the powers conferred by rub-section {1) of section 9 and suh-zection {5}
of section 15 of the Centrai Goeds and Services Tax Act, 2017 (12 of 2017}, and In
supersession af the Aotification of the Government of indiz in tbe Ministry of Einaonce
[Department of Pevanue), No. 01/2017-Central Tax (Rate), dated the 28th fune, 2017
puhilshed in the Gazette of fndia, Extracrdinary. Part i, $ection 3, Sub-saction {H, vide
number G.5.R. 673{E), dated the 28th lune, 2017, excopt as respects things done or
emitied to be done before such supersession, the Central Government, an thog
recommendatiens of the Councll, herehy notifies the rate nt centrdl tax of-

(i} 2.5 per cent. in respect of goods specified m Scheduie | (i) & peT cent. in respect of
goods specified in Schedyts |; {iil) 20 per cent. In respect of goods cpecified in Schedule
Ui; {iv) 1.5 per cent, in respec] of goods specified in Schedubz 1W; (v) 0.125 per cent. in
respect of goods specified in Schedulg \: [wi) 0.75 per cent. in respect of gonds specified
in Scheduie VI, and {vii} 14 per cent, in respesi of goods specified in Schedule VI

Appended to this notification {hereinafter reforred fo as the said Schedules), that ¢ball
be fevigd on intra-State suppiies of gooas, 1be description of which is specihed in the
correspooding entry in celumn {2} uf the said $chedules, falling under the rariff item,
sub-heading, heading or Chapter, as the case may be, a5 specified in the cortespanding
entry in coiumn (2] of the said Schedulas.

Schedule - 2,53

ch i.;pi:e_r.',.-l’. ﬁn_a'dlng t:eEipEuh of -gnE:is_ ) - B
Subheading/Tarift

Hem ‘

Sjn_

L -
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Plants Eﬂd.pé;ﬁ af plants {incIIii;g seeds and FrI:iE], of 2
kind wsed primarily in porfemery, in phamacy or far

| | Anseclicidal, fungicldai or similar purpose, frozen or dried,
whether or not cut, crushed or powdered,

16.  Ongoing throvgh the sforementioned Notification, we find that there |5 oh by arie
entry in the said Notification i.e. Entry No.71 failing under Schedule | of Notification
Nex 09/2025-Centrai Tax {Rate) covering heading 1211 which reads 35 "Piants and patts
of plants {inchuding seeds and fruits), of a kind used primarily in perfum ery, in pharmacy
ar for losecticidal, furgicidai or simifar Purposa, frozen or dried, whether or not Cu,
crushed or powderad,” wherein 65T rato is 3% {2.5% CGST + 2.59% 5GST). The Beyltium
seeds arg paris of plants {seeds) nf e kind used in pharmacy i.e, manufazture of isabgol,
the same is dried, bence the same is squarely covered under the ambil of Entry Ne. 71
of the Schaduie+t of Notificaion Mo 9/ 2025- Cantral Tax {Fate) dated 17.09.202%5.

17, Next, we need to refer to Nolification Ho.10/2025-Central Tax [Rate) datcd
Y709, 2025 which reads as uedar:

GOVERNMENT OF iNDIA
MINISTRY OF FINANCE
{DEPARTMENT OF REVENUE)
NOTIFICATIN Mo, 102025-Central Tax {Rate)
New Deihi, the 17tb Saptember, 2024

G.5.R...-(E). - in exercise of the powers conferred by suh-section {1) of section T1 of the
Central Goods and Services Tax Act, 2017 {12 of 2017), and in supersession af Lne
notlfication of the Government of India in Lne Ministry of Finance {Qepartment of
Revenue), No. 02/2017-Central Tax {Rate), dathd Lbo 28th 1une, 2017 pukiished in the
Gazerte of India, Extraardinary, Parl ii, Section 5, Sub-section (H. vide number G.5.R,
674{E), gated the 28th jupe, 2017, except a3 fespects things done or omittod to be done
hafare such supersession, 1he Central Governmerit, being sathsfied that it is recessary
in the public interest so 1 dg, on Lhe recemmendations of the Cou ncil, hereby exempts
intra-S1ate supplies of goods, the description of which s spactied in ceiumn {3) of the
Schedulz appended to this notitication, failing under the tariff item, sub-ngading,
heading er Chapter, as the case Mey be, as specdied in the correspanding entry in
cofumn {2) of the said Scheduie, fram the whoio of the central tax leviable therson
under sectign 9 of the Cenlral Soads anri Services Tax Act, 2017 {12 of 2017),

SCHEDIULE

ch apg,.l’- !Edingﬂascriptinn of gmd_s o
subheading/TarifF
item |

| s hao.
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