GOODS AND SERVICES TAX, 5
HARYANA VANUYA BHAWAN, PLOT NO I-3, SECTOR 5, WEMARKET
PANCHKULA-134151 (HARYANA) | |

HARYANA AUTHORITY FOR ADVANCE RULING, #m

ADVANCE RULING NO.HAR/HAAR/R/2018-19/21
{In Application No. 21/2018~19 dated 26.07. 2018)

Name & Address of the Applscant I':T™M/s Manas Geo Tech India Pvt. Ltd, Plot |
| | No.189, Sector-3, Phase—ll IMT Bawal
: ' L - 123501, Rewari.
| GSTIN of the Applicant _ 1 : | 06AACCK0434D126
' Date of Application. - ]:126.07.2018

Clause(s) of Section 972) of|: |{i) Classifi cation of goods and/or services
CGST/HGST Act, 2017, under which or both '

the question(s) raised. _
Date of Personal Hearmg : : | 09.10. 2018 .

Present for the Applicant : Sh Manaj Gupta CA (POA)

1. M/s Manas Geo Tech India PVt Ltd. Plot No.188, Sector—?. Phase-ll, IMT, Bawal —
123501 [hereinafter referred to as the “applicant”} is manufacturer of man-made textile
material Non-Woven Geo Textile Bags from'Poneste'r & Polypropylene used in Coastal
Protection, Geo Bags are manufactured from Geo Textile stitched form three sides and
‘is open from one side, It is designed to:be filled with soil and is installed in the
construction of marine and hydraulic structures. The geo bag or Non-woven Geo-textile
" bag is a geo-synthetic product that is made out of pbiyester or polypropylene and is
used for the protection of hydrauhc structures and river banks from severe erosion and
" sCouring. ‘

2. - The geo bag structures are w1de|y chosen because; . -
* World- wide it has been seen that erosion protection work usmg Geo bags

: :?:g;?&wﬁy guires iess_mst_alletlon and ma_mtenance cost light weight equipment, less
/ ;:f;// ce for con'struction- works, transportation cost, less .energ'v requirement.

I

igé“ HARYVANA "?if e construction matersals Ilke sand of geo bag are locally avarlable and cost-

' ‘_i‘j\?}yit:/fejfectwe compared to using boulders.

* The manufacturmg of geo bags and quahty control of the bags are easy
compared to the C C. Blocks and boulders. - : '

That the sald bags are used hy Departments/Contractors for R|verbank Protection from
‘Sewvere Erosion & Scouring & Protection of Hydraufic Structures. '

3. The appllcant ralsed -t_he fo!IOng questlon for advance ruling:

whether fhis -'man-'_made textile Non-Woven Geo bags. from Po‘l_ypropyiene are
classified under heading ~ 6305 having description .

SACKS 8 BAGS. OF TEXTILE MATERIAL FQR PACKING GOQDS
y X 3 - of Man:=made textile materiaES' '

o ﬂﬁﬁfﬁ, - 53053300— Other, of polypropylene strip or the like
" 4..  Insupport of their contentlons, the appllcant submitted that the above HSN code

appears both in Schedule 1 & Schedule- Ii of Notification No. 01/20117 Central Tax
1 \



T

(Rate) dated 28.06.2017 and State Notlf' cation 360/2017 dated 30. 06 2017 based on
“sales value of the product. The entrv reads as under,

(5% IGST/2 5% CGST/2 5% SGST or UTGST: 6305: Other made. up textile
articles, sets of sale value not exceeding Rs.-1000/- per Piece)

(12% IGST/6% CGST/6% SGST or UTGST: 6305: Other made up textile articles,
sets of sale value exceedmg Rs. 1000/- per Piece)

5.  That as per the clanflcatlon issued by the Commlssmner of CGST and Centrall
-Exuse, Madurai the said non-woven bags comes under HSN 6305 90 00 with 2.5% CGST
& 2.5% SGST if sale value does not exceed Rs. 1090/~ per p:ece

-« Reliance also placed on recent AAR, Kerala JJ Fabncs, In Re SENTHIL NATHAN $
AND N. THULASEEDHARAN. PILLA|, MEMBER ADVANCE RULING ORDER NO.
CT/5492/18-C3 MAY 29, 2018, where it held that carry bags of Polypropylene non- -
woven fabrics Ts classified under entry 224 of schedule 1 of the Notification No. .

. 01/2017 Central Excise (Rate) dated 28.06.2017 and State Notification 360/2017
dated 30.06.2017, and hence taxable @5% (SGST-Z 5% CGST-2. 5%)

- The referred also given to the clarification order C3/17556/09 dated 29.09.2009,
wherein it was.clarified that packing bags, and carry bags made out of non-woven
fabrics of polypropylene is covered by the HSN code 6305. 33.00 of the Customs
Tariff Act .

6,  On perusal of the tariff of various ‘statutes; the product ” Man-made textile
materials Non-Woven Geo Textile Bags form Polyester & Polypropylene” primarily
appears to fall under the followmg chapters headings; ‘

[sr. [ The Relevant Act Chapter _ Description of the Products
No. | : | Heading ‘
1 The Customs Tariff | 6305 | Man-made textile materials Non-~
Act, 1975 ' Woven Geo Textile Bags form
_ | Polyester & Polypropylene. -
a '2_“'_'__“‘ [ The Central Excise - | 6305 | Man-made textile materials Non-
SORAD | Tariff Act, 1985 | Woven Geo Textile Bags form
' #g \ i ] . X
I,i—‘eyf' \‘-\’ SN . - | Polyester & Polypropylene.
%f ”3 - @Ze Integrated | 6305 ! Ma-n-made textile materials Non--
ﬁ;&hm"" '/f:; ods & Service Tax, 6308 “Woven Geo Textile Bags form
\‘\q_:ﬁ;ﬁi Act, 2017 _"3053309“ Po[yeet_er & Po’!yprop_ylene.
7. That based on above factual matrix, the applicant is of the view that the product

W

Man-made textile materials Non-Woven Geo Textile  Bags form Polyester &
Polypropytene will qualify to be classified under heading 65 having the description; that
in applicant’s case the sale value of Man-made textile materials Non-Woven Geo Textile
Bags form Polyester & Polypropylene is less than 1000/- per piece. It will attract @5%
vide entry No. 224 of Schedule 1 of the both CGST & SGST natification.

RECORDS OF PERSONAI. HEARING 2% PROVISO TO SECTION 98(2) OF CGST/HGST
ACT 2017 |

8. Personal hearmg in the instant case was held on 09.10.2018, whrch was attended

?@}«i by Sh. Manoj Gupta, Chartered Accountant. He placed reliance an the ARA Kerala in the

2. -



-~

- «ADVANCE RUI.ING UNDER SECTION 98 OF THE CGST/HGST ACT 2017

case of M/s 1. ). Fabrics, Ernakulam and Ciarlflcat:on dt 29, 09 2009 issued by Central
Exuse Department. . :

Dlscuss'IONs AND FINDINGS OF THE AUTHORITY -

-_ 9.  We have carefully gone throhgh the facts and records of the case. CHAPTER 63

of the first schedule to the Customs Tariff Act, 1975, covers “Other made up textile

-articles; sets; worn clothing and worn textile articles; i'ags" and 'hea_ding 63065 provides

for SACKS AND BAGS, OF A KIND USED FQR THE PACKING OF GOODS. Further, sub-
heading 6305 33 00 covers sacks and bags of polyethylene or polypropylene or the like.
10. - Sr.No. 224 of schedule | of Notification No.01/2017-Central Tax {Rate)
di.28.06.2017, provides for CGST @2.5%, on goods of chapter 63 provided the said
goods are of value not exceeding Rs,1000/- per piece. Whereas, 5.No.171 of Schedule
Il of Notification No.01/2017-Central Tax {Rate) dt.28.06,2017, provides for CGST @6%
on goods of. chapter 63 provided the sard goods: are sets of sale value exceedmg
Rs. 1000/— per piece.

1. Thus, in the mstant case, the sacks and bags (of a kmd used for packmg of goods},
are covered by chapter 63 and the same are liable to GST as under: :

. 11 1- 5% IGST OR 2.5% CGST + 2 5% SGST, [S.No. 224 of schedule I of Notification

Panchkula. - |
' | | .n'[*-’—‘fhz_-

. Na. 01/2017-Centra§ Tax {Rate) dt.28.06.2017 refers], where the goods are of value not

exceedlng Rs. 1000/~ per piece.

11.2 - 12% IGST OR 6% CGST + 6% SGST, [S No.171 of Schedule M of Notlflcatron

 No. Dl/2017~CentraE Tax (Rate} dt.28.06.2017 refers)] where the goods are sets of value

exceeding Rs. 1000/- per P:ece

Ordered accordingly.

To be communicated.

Dated: 25.10. 2018

" {Sangeeta Karmakar]

L Member CGST } “ ﬂ!: Cp” Membe 'GST
Regd. AD/Speed Post - 2 A

M/s Manas Geo Tech India Pyt. Ltd..

Plot No.189, Sector-3, Phase-Hl,
Rewari.

Copy to: ' : '
1) The Commlssmner CGST Fandabad Cummlsswnerate GST Bhavan, New €GO -
Complex,N.H.4,Faridabad ~ .
2) The Deputy Excise and Taxation Cammrssmner (5T), Rewari
3} The Assnstant/Deputy Commissmner, Central Tax .Division, Rewarl , CGST
Faridabad Commissionerate, GST Bha\_fan, New CGO Complex,N.H.4,Farida bad.



