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Th|s Steel Frame is Holding Up

Anyoneof theabove wouldconsti- democratically putinplace, but 3.21akh crore, Even if the cess
tuteamajorreforminacountryas  thenutsandboltsof GST werealso collection were togrow by 10%
vastand variedas India. Tothinkall castinthesame dispensation. year-on-year the amount borrowed
of ithappened with G8Tmakesit  India’s GSTis theonly truedual lookslikely tobe repaid only by 2024.

probably the biggest reformmeasu-  GST'in the world. This would stillleave an almost
reundertakenanywhere inthelast  Australiahasanational GST, equal amountto bepaid tathesbates-
60-70years. GSTmay havedoneto  Canadahasanagreement-driven by wayof arrearsof c isation
the Indian economy what Sardar harmonised GST, whilethe Europe-  for the period of FY2021-22 onwards.
Patel's political integration had an common systemof value-added  Evenif cesscollection were to grow
done tothe Indian polity, tax (VAT runsonmultiplestatutes.  normally; it would not be before

Anynewsystatngenemnystabm Thehumongouseffortthatwent  Thus, the concurrentlylevieddual — FY2026-27that these would be paid

ses withinfive years, if all other- intobuildingconsensusonevery  Indian GST isunique toIndia’s - out. But compensation atan assured

thingsbehavenormally However;  issue,largeorsmall, isborneout  federalstructure, CAGR of 14% (compared to the

thegoodsand servicestax (GST)has by thefactthatthe GST Councilhas  Otheraspectsof GSTinIndia—  average910% growthinsalestax

had to face unprecedented challeng- not witnessedvoﬁng,exeaptonone place of supply rules, input credit collections in the three years prece-

-esasitentersitsfifth year First, it inits43meetingssofar,  mechanism, holdand treatme-  ding GST) can’t bea solution tothe

‘hadtocontend withaminorglobal — andeverystatehasbeenanequal — ntof smautaxpayers —are,byand  ever-growingneeds of thestates,

economicslowdown in2019-20, And  participantto the proceedings. large, in accord with international- Thesolution lesin strengthening

then, justas it wasemergingoutof  Despite this, murmurs remain ly prevalent good tax practices. The  GST, undertakingareview of the

it, the Covid-19 pandemic struck. about the very structure and de- integrated GST(IGST)isaunique  ratepath, makingitsimplerto

GST, however, hasmadeoutstan-  signof GST. Indian construct thatensurest comply with, focusing on in-built,

ding gains. Average monthly reve- However, notonlywastheessen-  ferof taxtothedestination c-  system-driven validations, desig-

nuefrom GST (till February 2020) ceof GSTdistilled, afterprotract-  tionwithGolintheroleof a'part-  ningrisk-based administrationand

grewatacompoundannualgrowth  eddeliberations, ina vm'ydiveme nerde = ,whambyitnatonly an effective mechanism for compli-

rate(CAGR)of more than 9% — anﬂmprasenfaﬁv‘ environ; collects its portionof thedual GST  ance verification.

despite the effective weighted av- butitalsomediates the transfer. Itistime to overhaul the tax rates

erage tax burden coming down GST 4 YEARS The G8Tstructureanddesignis, by gravitatingtowardsathreerate

around 4 percentage points, Check- thus, thesﬁeemmuemlmdwhlch regime, with the12% rate being

posts went. Multiple and complex — theentire GST -hasbaen merged into the standard rate, or

compliance burdens became redun- buﬂtAnyaltemﬂﬁn‘toitm havesomesimﬂgrsqhama.'l‘his

dant(17 different taxes merged Into dangertheverytaxitsalrormursa. may reduce 1i

‘one, and two statutesreplaced about it can be— and should be— refined moﬂv’aﬁontb‘évadeor

wodiﬂ‘emntmes) with experience, But there isno

O%nemturn rormatgpMamlf; occasion to build it from scratch,

100 different return forms, a large Thabiggestnhnﬂangenomsto

semi-manual tax reporting system compensate the statésadequately

acrossthe country gave way toa during thesedifficult times. The

singleonline corereportingsystem. borrowing mechanism devised by

The number of registered taxpayers the GST Council is probably the. : ,

more than doubled duringfour only practical way out of the cur- form, refineal

years.despﬂaean almost two-fold rent imbroglio. The borrowings mngthenGS‘l‘ natr&wﬂmit.

increase in the registration thres- during 202021, together with the === 0N

hold. And inter-state fiscal barriers likely borrowingsfor theperiodtill  Thewriteris Rajya SabhaMPand

came downsu})stanﬂa]ly July 2022, areestimatedtobeabout  formerdeputy chief minister, Bihar



