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Growth’s on a solid foundation

With Covid-19 serving as
latest catalyst for sector,
leasing is expected to touch
a high of 100 mn sq ft by
2023 as e-commerce and
manufacturing expand
base in the country

RISHI RANJAN KALA

THEWAREHOUSING SECTOR in India has
been on a high growth trajectory in recent
years.Its first major stimulus came through
theintroduction of the GSTregimein 2017,
which saw the sector growing from 35 mil-
lion sq ft (MSF) during 2015-17 to 77 MSF
over 2018-20.And sincelastyear Covid-19
has been accelerating its rise as one of
India’s sunrise sectors,with analysts expect-
ing leasing activity to touch new highs as
the pandemic reinforces the need for a
robust supply chain.

Real estate consultancy CBRE has pro-
jected that warehouse leasing, which
reached a historic peak of 32 MSFin 2019,
willtouch nearly 100 MSFin the next three
years.Its Chairman (India, South-East Asia,
Middle East and Africa) Anshuman Maga-
zine points out that even before Covid-19,
global manufacturingwaswitnessingavis-
ible shift towards alternative hubs.Thanks
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toimproved domestic capabilities in recent
years, India has increasingly become an
active player in the global manufacturing
supply chain, he says. This has been sup-
ported by government initiatives such as
Make in India, Aatmanirbhar Bharat and
the PLI scheme.“As a result,demand in the
industrial and warehousing (I&W) sector
hassurged, makingit one of the key growth
drivers of the real estate industry,” he says.
Anotherfactordriving thewarehousing
story is the exponential growth in e-com-
merceand online shopping,which has pro-
pelled businesses to ramp up supply and
storage to improve delivery. This phenom-
enonhas gotafurtherboost from Covid-19.
Astudy earlier this year by consulting firm
Praxis Global Alliance said thatwhilein pre-
Covid times (FY2018-2020), Grade-A and
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Bwarehouses in India grew at 18% CAGR,
e-commerce and retail are expected to push
growth of Grade-A and B warehouses at a
much faster pace over FY2018-2025.

Abhijit Verma, CEO of the Avigna Group,
a warehousing player in south India, says
thewarehousinglandscape hasundergone
a dramatic transformation in a span of 12
months,with penetrationinto tier Iland I1I
citieswitnessinga spurt.“In the south, cities
like Madurai, Hosur, Nellore and Coimbat-
ore will gain the maximum traction due to
theirlocation. In the north, Ludhiana, Luc-
know, Jaipur, Farukkhnagar, Indore and
Patna hold the same advantage as do Silig-
uriand Guwahati in the east,” he says.

Abhik Mitra, MD of Spoton Logistics,a
Bangalore-based company,saysinvestment
by companies in logistics parks has gained
paceoflatein Chennai,whichis fastemerg-
ing as a strategic warehousing location.
Regions like Gujarat are also witnessing
huge investment,besides Noidaand Mum-
bai.“Official policies like the establishment
of logistics parks and free trade warehouse
zones are expected to spur market growth
in the comingyears. Emergence of 3PLand
supergrid logisticsisanother factor thatwill
fuel growth,”he says.

Atthe sametime,Avigna Group’s Verma
pointsout thatthe sectorisstillatanascent
stage, with the availability of skilled man-
powerbeinga challenge,especiallyas grow-
ing automation has led to a two-fold
increasein demand for skilled workers.“Yet
we are confident that, like in other sectors
where Indiaadapted fastafterenteringlate,
Indian warehousing will catch up to world
standards in the next 2-3 years,”he asserts.



