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Sprays Under

From samosas to

flavoured milk, AARs

have focussed on

food during lockdown

nchln.nwe@nmesgroup com

Mumbai; If you wish to celebrate = (
someone's birthday, you may have
toshelloutal bitmomfortheparap-
hernalia since b _

snowspraysurcandlesgmnalong; ol
- with ' cakes are neither
ucmplimentary nor free, as per a o

caps,

recent advance ruling that propo-
Tax (GST) on these items.

Inarecent advance ruling, it was -
argued that any item provided by

restaurants or cake shops along

‘with the cake should be taxed.

Under the GST framework. not-
hingisforfree. The rulingsaid that
GST should be levied on these

-ﬂamsandthe - should not be trea-

ted as composite supply
The Odisha Authority of Advan-

‘ce Rulings (AAR) has, in Pioneer

Bakers vase — held that supply of
items such as birthday caps, kni-

ves, and decomme Items along decoratf

T T li IIH s IIII LTy ld "

il supplied alo:
~ sho

vesetc,.thasupplywulbe onside
red as mixed supply. In such a case,
theentiresale price will attract the
‘highest rate of GST as applicable
tothe constituent items,” '
The issue of whether an item
~with the goods

uld be taxed or not is determi-

~ nedonthebasisof how thesupply
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with the cakos by restaurants is

not a composite supply. Accor-

dingly, they would attract GST as

per schedule rates and not at’5%

‘as restaurant services.

“The ruling would have an im-

pact on the pricing mechanism of
hakaxies,

" said Anuj

rect tax partner atﬂsimconsul

ting, "In cases where bakeries
charge a single price for cake and
xtenwﬁnen;:ancﬂes. k.m.-

Akt

is defined. Under the GST fram-

~ework, supply of such items can
' be def

Aas a

- - composite. supplv

~ AARheld oramixed supply.
thatbirthday The tax depart-
caps, knives, ment’s stand on
&decorative  various issues
 itemsalong 'meansthattaxra
- withthe tes on certain

- cakesarenot  items bundled to-

. acomposite  getheryary,

supply - In the past, cont-
mvarsies have

erupted around
whether the ‘chutney’ sold along
‘with ‘bhajiya’ (fritterssold in Guja-
rat) should be taxed: Or whether
GST on a ‘samosa’ eaten inside a
shup and outside the shop should
dmh‘cent
GST rateson some of the ser-
vieéaﬂrgoods bundled together ha-
ve been already under a lot of seru-
tiny, such as warranties offeved by

consumer goods companies to con-
SUmers.




