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Hard bargain on GST payouts

R.SURYAMURTHY

New Delliis The Opposilion-raled stales
wre set to drive a haed bargoon al Qe next
GSTCounclmeeting—Hkaly insarlyJuly
— to thscusscompensation to the states.

Officials said the kev areas of con-
tenatioia were the amounl of compensalion
as well as the base vear or a fresh formm.
laolpraavonl.

They said the Council is expected to
meal aarly next monih (o disciss the com-
pensation issue and the horrowinag plan
for the convent Bseal 1o ment the shovifall
in e cess amownl.

Al the last Couneil mesting on May 24,
the central government proposed to bor
raw Ra 1.8 lak Dy evoreto fand theshortfall
in cess collectionsfor el 22,

The goverhman! has projected the
compeigalion for the curvent lscal al Rs
2.7 lakh crore, assumibg nominal GDE
grovetly of T per cepl for e vear

The cess will feteh Rs 1101 Jakh crore,
leaving e vemaining Rs 1.68 lakh @rore

THE MATH |Whatfinance
—_— e |panel says
What Centre says | g Shortfall from
® Sherifallin 2021- |Apfil 2020 to

22 Rs 27 akhor [June 2022

= Defich tobe Re7.1asher
me! bycess: & Cess map-up:
Hs 1-1.1 lakh e Hs 2.251akher
= Cantral borrow-  |Extendcess
ing: Hs 1.58 lakhor |levy til 2025-26

tabe fimded by estitral borrowing

The Council wolld also decide on the
coppensation mechanism beyond e
2042, when the five vear initial wihdow
elils. Al least six states — Bongal, Kevala,
Chhattisgoch, Puagaly, Tanil Nadu and
(Odishia — dre sesling (he extension ol the
compensation period and the relevant
cess on variots “demert!” goods,

Al the May seeting of the Councl, fi
nance winister Mivmala Sitharaman soid
thers would be a special meeting ol the

Counedl gy conpensation,

“Weo are inthelast of the five vears of
14 per cenil compensalion, Even from lust
year, there has been a worry if there will
be an opportmity to extend it bevond
July 2022, 80, [ have assiwed the nismbers
that there will be a special sesston anly fo
disess that ore dpenda: how the compety
sation cess will becollected, how long i
will he collected and how much will ba
collected beyond July 20097

The compensa lonisbeing provided (o
the states for the loss of revemie avisng
oty aceatmt al the implementation of the
GST, For this, 2015-16 has been Laken as
the base year while Ue growth raleofrey
onue is assumed to be 14 per cenl per
antg, For the payment of eotnpensa
tion, vess is bolng leviad on certoin goods
in the 28 per-cent bracket.

Howevar, the question 1s whether the
poverument will stick to the older farmila
or upl for o new ote stich as shilling the
Lase year or on actual stale G3T revenues
vollectod iy 202122 (Juldy-Tine veary.



